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(August 1999) OMB NO. 1004-0136

UNITED STATES Expires:November 30, 2000

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.

BUREAU OF LAND MANAGEMENT 66312

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. IfIndian, Allotteeor TribeName

7. If Unit or CA Agreement,Name and No.

la. Type of Work DRILL REENTER Walker Hollow Unit
8. Lease Name and Well No.

Ib. Type of Well Oil Well Gas Well Other Ë Single Zone Multiple Zone Walker Hollow Unit #86

2. Name of Operator 9. API Well No.

Citation Oil & Gas Corp.
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

PO Box 690688 Houston,Texas 77269-0688 281-517-7800 Walker Hollow GreenRiver

4. Location of well eport location clearly and In accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. And Survey or Area

At surface 3541'FSL & 2085'FWL Sec. 1, T78, R23E

Latitude: 40 14' 27.60" Longitude: 109 16' 38.72"

At proposedprod. zone NW SE 3541'FSL & 2085' FWL

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OPFICE* 12. County or Parish 13. State

+/- 27.5 miles East of VemalUtah Uintah County Utah

15. Distance from proposed* 16. No. of Acres in lease 17. Spr :ing Unit dedicatedto this well

location to nearest

property or leaseline, ft.
(Also to nearest drlgunit line, if any) 1750 +/- 3277.2 40

18. Distance from proposed location* 19. ProposedDepth 20. BLM/ BIA Bond No. on file

to nearest well, drilling,completed,
applied for, onthis lease, ft. 850 +/- 5356 +/- MT 0630

21. Elevations (Show whether DF. RT, GR, etc.) 22. Aproximate date work will start* 23. Estimated Duration

5231 2004 8 Days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this fornr

1. Well plat certified by a registered swveyor. 4. Bondto cover the operations unless covered by existing bond on file(see

2. A Drilling Plan. item 20 above).

3. A Surface Use Plan ( ifthe location is on National Forest SystemLands, the 5. Operator certification.

SUPO shall be filedwiththe appropriate Forest ServiceOffice). 6. Such other site specific information and/ or plans as may be required by the a

authorized officer.

25. Signature IName (Printed/Typed) |Date

Sharon Ward 24-Mar-03

Title

Regulatory Administrator
Approved By (Signature) 'Name (Printed/Typed) 'Date

i e
i i

i i

Title |Office
a
i

Application approval doesnot warrant or certify thatthe applicant holds legal or equitable title to thoserights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any department or agency ofthe United

States any false, fictitiousor fraudulent statements or representations as to any matter within itsjurisdiction.
* (Instructions on



ALKEli HOLLOW UNIÌNO. 86
APÌ)INFÒRMATIOÑ

Sec. 1, T-7-S, R-23-E
intah County, Utali

1. The geologic name of the surface formation: QuaternaryAlluvium.

2. The estimated tops of important geological markers:

Green River (G.R.) 2891'
G.R. Du 5 4626'
G.R. Du 6 4846'
G.R. Du 7 4936'
G.R. Du 8 5151'
G.R. Du 8c 5261'
G.R. Du 8d 5306'
G.R. DLlA 5336'
G.R. K 5366'
Total Depth ± 5356'

3. The estimated depths at which anticipated water, oil, gas, or other mineral bearing formations
are expected to be encountered:

Fresh Water Surface - 4626'.
Oil and Gas 4626' - TD.

4. Proposed casing program:

String Depth Interval _Sjize Weight/Grade Condition

Surface 0 - +/-400' 8 5/8" 24#/ft, J-55 New

Production 0 - ±5356' 5 1/2" 15.5#/ft, J-55 New

5. Minimum specifications for pressure control equipment:

a. Blowout preventers - Refer to Exhibit "A" for description of BOP stack and choke
manifold.

b. Wellhead Equipment - Slip-on weld type with a 5000 psi rated working pressure. See
Exhibit "B"

c. BOP Control Unit - Unit will be hydraulically operated and have at least 3 control stations.

d. Testing -- When installed on the 8 5/8" surface casing, the BOP stack will be tested to a low
pressure (200-300 psi) and a high pressure to 2100 psi. Casing rams will be tested in like

manner when installed prior to running production casing. An operational test of the blow-

out preventers will be performed on each round trip (but not more than once each day); the
annular and pipe ram preventers will be closed on drill pipe, and the blind rams will be
closed while pipe is out of the



6. Type and anticipated characteristics of drilling fluid:

Depth Interval Mud Type
0' - Surface Casing Seat Fresh Water Spud Mud-Air drill if possible

Surface Casing Seat - 2800' GYP/Water. No Fluid loss control. 8.4 - 8.7 ppg.
2800'-TD GEL/CHEM. Fluid loss 8-12CC's. 8.7 - 9.5 ppg

7. Auxiliary Control Equipment:

a. Kelly Cocks: Upper and lower installed on kelly.

b. Safety Valve: Full opening ball type to fit each type and size of drill pipe in use will be

available on rig floor at all times, in open position for stabbing into drill pipe when kelly is

not in the string.

c. If available, a trip tank will be used during the drilling of the production hole to insure the

hole is full.

8. Testing, Logging, and Completion Programs:

a. Logging: Caliper - SFL - DIL - GR from base of surface casing (BSC) - TD.
CNL - LDT - GR from BSC - TD.
Microlog from BSC - TD.
RFT - Approximately 20 pressure samples and 1 reservoir fluid sample

b. Maximum bottom hole formation pressure is anticipated at 2,200 psi based off formation
pressure data acquired within the area through running Repeat Formation Testing Logs.

Completion - Formation: Green River - Zones: Du 8c, Du 8d, and DLlA.

Anticipated Completion Procedure: Selectively perforate from log analysis, acidize

perforations with a 7 1/2% - 15% HCl acid, evaluate inflow performance, then sand fracture
as deemed necessary for optimal commercial production.

c. Production method: Rod pump through2 7/8" tubing.

9. Hydrogen sulfide (H2S) should not be encountered, and no H2S hazards are anticipated. The

well may be subject to offset waterflood pressure maintenance and therefore may require higher
mud weights to control higher formation pressures from injection.

10. Starting date of drilling operations will depend on rig availability. It is anticipated that drilling
and completion operations will occur between June through October in



EXHIBIT "A"

TYPICAL 3,000 PSI
MINIMUM REQUIREMENTS

BLOWOUT PREVENTER AND CHOKE MANIFOLD SCHEMATIC

BELL NIPPLE

FLOW LINE

FILL-UP LINE

ANNULAR
PREVENTER

BLIND RAMS

PIPE RAMS

KILL LINE

DRILLING
SPOOL

CHECK VALVE

CHOKE LINE
CASING

HEAD

ADJUSTABLE CHOKE

2" TO PIT AND/OR
MUDIGAS SEPARATOR

2"
BLOWOUT PREVENTER
STACK OUTLET

3" BLOOEY LINE TO PIT

3" CHOKE LINE 2"

2" TO PIT AND/OR
ADJUSTABLE CHOKE MUD/CAS



I. GENERAL INFORMATION

WELL NAME: WALKER HOLLOW UNIT #86

AREA: WALKER HOLLOW UNIT

SURFACE LOCATION: 3541' FSL & 2085' FWL
SSN

,
SEC. 1, T-7-S, R-23-E

ÚINTAH CO., UT

BOTTOM HOLE LOCATION: 3541' FSL & 2085' FWL
SE NW, SEC. 1, T-7-S, R-23-E
UINTAH CO., UT

OPERATOR: CITATION OIL & GAS CORPORATION

ENGINEER: JOHN LONG
OFFICE: (307) 682-4853
CELL: (307) 689-3406
HOME: (307) 682-5482

CLASSIFICATION: DEVELOPMENTAL VERTICAL

ELEVATION (GR): 5,231' - ungraded, 5,228' - graded

ESTIMATED DEPTH: 5,356' MD

ESTIMATED DRILLING TIME: 8 DAYS

OBJECTIVE: PRIMARY: GREEN RIVER (OIL)

WELL OBJECTIVE

The Walker Hollow Unit #86 is planned as a vertical test well drilled to the Green River
Formation at an estimated total depth of 5,356'. It is classified as a development well.

A 12 1/4" surface hole will be drilled to ± 400', then 8 5/8", 24# surface casing will be set and

cemented to surface in accordance with State of Utah/BLM requirements. The production casing

will be 5 1/2", 15.5#, J-55 to be set at ± 5,356'. Lost circulation problems may be encountered

from the top of the Green River formation at +/-2,891' to TD.

The surface hole to ± 400' is intended to be air-drilled using fresh water as needed. The

production hole from ± 400' to ± 2800' will be drilled with fresh water using viscous sweeps to

clean the hole. From ± 2800' to ± 5,356' (TD), the hole will be drilled with a gel-polymer fluid
of 8.7 - 9.5 ppg to control fluid loss and provide adequate



II. OPERATIOltAL DItILLING PROGËAM

Construct the location and reserve pit per pad layout plat in the APD. Set 14" conductor

pipe at ± 15' with a 6' diameter culvert to accommodate the drilling of the surface hole.

A. 12 1/4" Hole: 8 5/8" Casing (surface to +/-400')

Drill solids: 1 - 2%
Solids control: Reserve/blooie pit
Fluid system: Air drill/fresh water.

• Notify the BLM and other proper authorities 24 hours prior to spud.
• Air drill a 12 1/4" hole to +/-400'. Foam up if necessary.
• At TD, pump a high viscosity pill & circulate the hole clean. TOH.
• Run 8 5/8", 24 #lft J-55 ST&C casing to TD and cement according to the

attached program. (See D. below)
• Notify proper authorities (at least 24 hours prior to testing) about testing the

BOPE.
• WOC a minimum of 4 hrs. Cut off 8 5/8" casing and install casing head. Cut

casing off so that the top of the 8 5/8" casing head is at or slightly below
ground level.

• Install BOPE, manifold, and control lines. Pressure test the casing head, blind
rams, pipe rams, manifold, and 8 5/8" casing to 2100 psi. Pressure test annular

preventer to 1500 psi.
• WOC a minimum of 12 hours prior to drilling the float equipment.

*Note: Lost circulation is problematic in this area, especially if mud-up of the system
is required for any reason. Keep a good supply of fibrous lost circulation materials on

location for any mud losses.

B. 7 7/8" Hole: 400' - ± 2,800'.
Mud weight: 8.3 - 8.7 ppg
Drill solids: 1 - 2%
Solids control: Reserve pit
Fluid system: Fresh water Wlappropriate viscosity and flocculent additives.

• Drill out of the 8 5/8" casing with fresh water.
• Use viscous sweeps whenever necessary to ensure adequate hole cleaning

while drilling with water.
• Keep the drilled solids to a minimum by using a selective flocculent.
• Use sweep treatments of drilling detergent to provide lubricity and minimize

bit balling.
• Lost circulation is problematic in this area, especially if mud-up of the system

is required for any reason. Keep a good supply of fibrous lost circulation
materials on location for any mud



C. 7 7/8" Hole: ± 2,800' - ± 5,356'.
Mud weight: 8.7 - 9.5 ppg
Drill solids: 4 - 6%
Solids control: Adjustable linear shaker, Centrifuge, Mud Cleaner.
Fluid system: Mud up with a polymer-gel system.

• Mud up with a polymer-gel system. Use caustic soda to achieve a 9.0 - 9.5 pH.

• Additional fluid loss control will be required in this interval. Use fluid loss
additives as necessary to maintain the API fluid loss at 8 - 10 cc's/30 min or

less.
• Sloughing may become problematic in this interval. If this occurs, reduce the

API fluid loss further.
• Run all available solids control equipment to maintain the mud weight and

keep solids as low as possible.
• Lost circulation will be problematic when mudded up. Pre-treating with 15 -

25% fibrous LCM is recommended prior to drilling below 3000'.
• The anticipated mud weight of this well is 8.7 - 9.5 ppg, but allow the hole to

dictate the mud weight required. Penetrated intervals may be affected by the
local waterflood and a higher mud weight may be required.

• For lost circulation, use pill treatments of 25 - 35% fibrous LCM. To fight lost

circulation, pull up four stands and while moving pipe, spot a 15 - 20 ppb pill
of varied size LCM. Allow the pill to sit and heal the zone prior to drilling
ahead.

*NOTE: At +/-4000', notify COGC geology to come to location to choose TD
based from mud log sample analysis. The "K" sequence of the Green
River formation must not be penetrated!

D. Proposed Casing Design and Cement:

• Surface Casing: Surface -+/-400', 8 5/8", 24 #/ft, J-55, ST&C.
Cement: 20 BBLS pre-flush containing 4 sx Gel followedby 225 sx Class "A"
cmt containing 2% CaCl2 + .25 #/sk Flocele mixed at 15.6 ppg.

1. Make sure all connections & esg jts are clean, drifted, &
compatible prior to RIH.

2. Float shoe & insert float collar connections need to be thread
locked prior to RIH.

3. Run centrilizers: 1 on float shoe jt, 1 on jt above FC, 1 @+/-200',

then 1 on second to last jt from surface while RIH.
4. Install cmt head. RU cement service. Test lines to 500 psi.
5. Pump 1 BBL lse wtr spacer. Mix & pump cmt according to

service company's recommendations.
6. Pump plug. Displace cmt to FC W/lse wtr. Bump plug & hold

final pressure for 5 minutes. RD cmt



• Protluction Casing:Surface -+/-5,356', 5 1/2", 15.5 #lft, J-55, LT&C.
Cement: CSG WILL BE ROTATED BUT NOT RECIPROCATED
DURING JOB! Lead system: 155 sx of lightweight grade (11 ppg or less)
cmt with recommended additives. Tail system: 210 sx of 50:50 Pozmix class
"G" + 10% salt + 2% Bentonite Gel + 0.2% Anti-foamer. Cement volumes
may vary based upon hole caliper logs.

1. Make sure all connections & esg jts are clean, drifted, &
compatible prior to RIH.

2. Run two jts of esg between float shoe & FC.
3. All connections from float collar (FC) down need to be thread

locked & tack welded prior to RIH.
4. Run positive standoff Turbolizer type centrilizers: 2 on float

shoe jt & 2 on jt below FC utilizing stop collars to evenly space the
centrilizers on each jt, then 1 per jt in unproductive intervals or 2 per jt
in productive intervals for the next 20 jts, then 1 every 5th jt to +/-30 jts
from surface. RIH.

5. Install cmt head & swivel. RU cement service. Test lines to
5000 psi. Circ 1 1/2 times csg - hole annular volume to break
back mud system.

6. Pump 5 BBLS lse wtr spacer. Mix & pump cmt according to
service company's recommendations. Rotate pipe throughout
cementing. Do not reciprocate pipe.

7. Drop plug. Displace cmt to FC W/lse wtr. Bump plug & hold
final pressure for 5 minutes. RD cmt service.

E. Anticipated Bit Program:

1. 12 1/4" IADC Bit #111 - Surface hole to +/-400'.

2. 7 7/8" IADC Bit #517Y, 400 - 3,200'.
3. 7 7/8" IADC Bit #527Y, 3,200 - 4,800'.
4. 7 7/8" IADC Bit #527Y, 4,800 -



SURFACEUSE PLAN: WU #86

Citation Oil & Gas Corporation-Walker Hollow Unit

Well WHU #86: 3541' FSL & 2085' FWL, SIH4W, Sec. 1, T-7-S, R-23-E, Uintah County, Utah

1. EXISTING ROADS - See enclosed survey package.

A. See enclosed survey package for the proposed well site as staked.

B. From Vernal, go south-easterly on Highway 45 approximately 21 miles, then easterly approximately

2.6 miles to Red Wash, then approximately 2.2 miles north-easterly to the Walker Hollow field, then

on oil field roads approximately 5 miles to the proposed location.
C. See enclosed survey package for the new access road to be built:

Approximately 1600' of new road will be needed to access Well #86
D. See enclosed survey package for the existing roads within a one-mile radius.

E. No improvements of existing roads will be required as the roads are being maintained in the oil field.

2. PLANNED ACCESS ROADS - See the enclosed survey package for the new access road.

A. The road will be a minimum of 16' wide.
B. The maximum grade will be 12 percent or less.
C. No turnouts are anticipated.
D. Drainage structure will be installed where necessary.
E. Two culverts will be required.
F. The road will be graveled where necessary.
G. There will be no gates, cattle-guards, or fence cuts.
H. The proposed access road has been staked.

3. LOCATION OF EXISTING WELLS WITHIN A ONE-MILE RADIUS - See enclosed survey package

for well numbers and locations.

A. Water wells - none.
B. Abandoned wells - WHU #'s: 78, 79, & WHF #1-6.
C. Temporarily Abandoned Wells - none.
D. Disposal Wells - none.
E. Drilling Wells - WHU #'s: 84, 85, & 87.
F. Producing Wells - WHU #'s: 15, 21, 25, 38, 43, 45, 46, 47, 52, 54, 55, 63, 64, 76, & 77.

G. Shut-in Wells - WHU #'s: 30, 44, & 58.
H. Injection Wells - WHU #18.
I. Monitoring or Observation Wells for Other Resources - none.

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES -

A. Existing facilities are greater than a one-half (1/2) mile radius from the proposed location.

1. Satellite Tank Battery - SE SW, Sec. 1, T-7-S, R-23-E.

Tank Battery #2 - SW SE, Sec. 12, T-7-S, R-23-E.

2. Production facilities are located at the tank battery sites.
3. Oil and Gas gathering lines, injection lines, and disposal lines where needed are laid along the

existing or proposed roads to existing lines or tank battery



4. The oil and gas gathering and fuel supply lineswill be laid as shown in the enclosed survey

package. These routes may serve for future use for injection or disposal lines.

Flowline: The flowline route will extend from the wellhead along the proposed

access road then tie into the existing flowline system servicing WHU #46. The

total anticipated pipeline length is estimated at +/-1,950' as shown in the
enclosed survey package. The line will be a surface line constructed from 2",
schedule 40 steel line pipe and lain in conjunction with 2 -- 1 1/4", schedule 40,

steel heat tracing lines. All three lines will be wrapped with insulation that will

subsequently be wrapped in colored tin in accordance with BLM guidelines.

Fuel Line: The fuel line route will mirror the flowline route and will also be approximately

+/-1950' in length. The line will be a surface line constructed from 2", SDR 7,

polyethylene pipe.

B. Citation Oil & Gas Corporation will make adjustments to enlarge existing tank batteries servicing the

proposed location to accommodate the additional production if necessary.

C. Rehabilitation will be done on any disturbed areas no longer needed for operations after completion

of the production facilities. This will consist of reshaping the existing surface and seeding as

specified.

5. LOCATION AND TYPE OF WATER SUPPLY -

A. Water will be hauled over existing roads or piped alongside existing and proposed roads from the

water flood plant or water flood distribution system. The water flood plant is located about 1.75

miles south of the proposed location.

1. Fresh water will be hauled in through contract trucking (DALBO, Inc. - water permit number

53617, telephone number 435-789-0743)

B. No new roads will be needed for the water supply.

6. SOURCE OF CONSTRUCTION MATERIALS - Contractor will furnish gravel and haul froma source

outside the area.

7. WASTE DISPOSAL --

A. Drill cuttings will be disposed of in the reserve pit.
B. Remaining drilling fluids will be allowed to evaporate in the reserve pit until the pit is dry enough for

backfilling. (In the event of a dry hole, pumpable liquid on the surface of the pit will be injected into

the well to shorten the pit drying time.)
C. Water produced during tests will be disposed of in the reserve pit. Oil produced during tests will be

stored in test tanks until sold, at which time it will be hauled from site.

D. Sewage from trailer houses will be collected in a sewage tank. The tank will be cleaned and the
contents disposed of at an approved location as determined by the sewage service provider. Portable

toilet facilities will also be provided for the rig crews. Waste removal and disposal will be handled

by a professional sewage service and disposal provider.
E. Trash, waste paper, and garbage will be contained in trash baskets covered with small mesh wire to

prevent wind scattering. Trash will be hauled from location and disposed of in approved landfill



F. When the rig moves out, all trash and debris left on location will be removed and disposed of

appropriately.

8. ANCILLARY FACILITIES - No camps, airstrips, etcetera, will be constructed.

9. WELLSITE LAYOUT -

A. See enclosed survey package for the proposed well-site layout.

B. Included in the proposed well-site layout are: the proposed location of mud tanks, reserve pit, trash

baskets, pipe racks, other major rig components, living facilities, stockpile, and turn-in from access

road.
C. Mud pits in the active circulating system will be steel pits, and the reserve pit is proposed to be lined.

10. RESTORATION OF SURFACE -

A. Upon completion of the operation and removal of any trash or debris as discussed earlier, pits will be

backfilled and leveled or contoured as soon as practical after drying time. The drill-site surface will

be re-shaped to combat erosion and stockpiled topsoil will be distributed to the extent available.

Prior to leaving the drill-site upon rig move-out, any pit that is to remain open for drying will be

fenced and so maintained until backfilled and reshaped.

B. Citation Oil & Gas Corp. will rehabilitate the road as per BLM requirements.

C. Re-vegetation of the drill pad will comply with the State of Utah Division of Oil, Gas, & Mining

and/or BLM specifications.
D. Any oil on pits will be removed and taken to the well battery for recovery.

E. Rehabilitation operations will start the Spring after completion and finished by the following Fall to

the State of Utah Division of Oil, Gas, & Mining and/or BLM specifications.

11. OTHER INFORMATION -

A. The proposed well pad is located on clay soil. Other than sparse cedar trees, there is little vegetation.

B. There is no surface use other than grazing and hunting.
C. There are no major dwellings, archaeological, historical, or cultural sites apparent in the area.

D. There are no ponds, streams, or water wells in the area.

E. There are no buildings of any kind in the area.

12. OPERATOR'SREPRESENTATIVE - Citation Oil & Gas Corporation'scontact personnel regarding

compliance with the Surface Use Plan are:

Citation Oil & Gas Corporation Citation Oil & Gas Corporation

Attn: John Long - Petroleum Engineer Attn: Robert Eye - Field Foreman

1016 E. Lincoln P.O. Box 1026

Gillette, WY 82716 Vernal, UT 84078
OR

Office Phone: 307-682-4853 Office Phone: 435-790-4406

CellPhone: 307-689-3406 Cell Phone: 435-790-4406

Home Phone: 307-682-5482 Home Phone:



13. CERTIFICATION - I hereby certify that Í,or persons under iny direct supervision, have inspected the

proposed drill-site(s) and access route(s); that I am familiar with the conditions which presently exist;

that the statements made in this plan are to the best of my knowledge, true and correct; and, that the work

associated with the operations proposed herein will be performed by Citation Oil & Gas Corporation and

it's contractors and subcontractors in conformity with this plan and the terms and conditions under which

it is approved. A copy of this plan will be posted at the wellsite during the drilling of the well for

reference by all contractors and subcontractors.

Date: $¯Â $ ~Û Signed:
ohn Long - Petrol Engineer

Citation Oil & G
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DEPARTMENT 0F TH NTEI It
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and ognoM

Post Offsee Box lio 777
Salt. Lake GiAy 10, tab F. 8. JONDAN, 18

Narch 19, 19
Certified Neil

oscisloN

e Carter Oil Compaig Salt Lake 0

Sub.1eet 011 and Gas lease Segre ated as to
School Lands Affeete¢ by Publ(LLaw 40, as Amended .

Jurisdictioq of State Portion of Lease Transferred to State of U aß

Title to a portion of the land in this lease vested in túe Stat

of Utah under the Dawson Act, Public Law 340 (68 stat. 57) as amended. rhe
State.bas seeceeded to the position of lessor as 09 .the State land.

The Jessee and the State of Utah are hereby notified that this -

lease is herewith segregated into two separate leases. The State now has the
exclusive right of administration, as lessor, over the lease to the extent i

covers land vasted in the State. The United States reta3ns exdLusive

jurisdiction.over the lease as to the Federal lands. The Appendir includes

a descriptgon of the land in each lease as segregated.

The lessee is hereby notified that all future payments or
correspondence cancerning the segregated State lesse shall be made to the
Utah State Land Board, 105 State Cap3tol butiding, Salt Lake City. All

future payments or correspondence concerning the segregated Federal lease

shall continue to be made to the Bureau.of land Hamgement, P. O. Box 777
Salt. Lake City 10, Utah.

The State of Utah is notified by en enelesed accountŠAg advice o

the allocation of rente or royalties accrued since title vested in the
State. L'ayments already made are not listed. Payment will be ¶nde to the
State in due enurre for the.balance due, |

The right or appeal,to,the Direct,or, Bureau of Land Management

is allowed in secordance with införmation in enclosed Form 4 1366 made a

part hereof. An arpaal filed .in
accordence with the regulatione in

attached form 3-1364 will be properly filed.

rnest E house

r:3a:ure
litab State L.uid
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Ti inal Feder i Lease

Serial Number; Salt I.ake 066312
Date Issued: November 1, 19
Extended by production

2. Seeregated State poëtion
-

Title to L,nd vested under Act of June 195
Date transferred to Stato; Wovembey ‡. 956
Descriptiop. of lands:

T. 7 S., R. 2') E., S. L. Mer Utah
Sec. 2: ½ts 1 thru 8, S , S§ lall)

. 883.36 acres Uintah County

3 -
Suresatethiellan.cuo_a

Description of lands:

J.•-a. .L 2,3 , S Ogg, Utah
Sec. 1: Lots 9, IO, H, 12, S¼Ni S
Sec. 3:. Lots 1 thru 12, SiNi, 814
Sec. 4: Lots 1,2,7,8,9,10, S¼NEg

lt'M,97 acres Uintah
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IN TESTIMONY WimREOF, the undersigned authorized ofBcer of
the Bureau of Land Management, in accordance with the
provisions of the Act of June 17, 1948 (62 Stat.f476), has,
in the name of the United States, caused these letters to be
made Patent, and the Seal of the Bureau to be hereunto
åfnxed.' GIVEN under my hand, in the District of Columbia, the

ESSIEgggg day of Mgr in the year of
jSEAL] our Lord one thousandnine hundred and lŒ3EE

and of the Indelfendence of the United States the one hundred
and ERERE•ÐDUIRE.

For the Director, Bureau of Land Management.

By .

Patent N mber ...
.. , , ...,.... ,,,,, ,

ete,as



Entav 95003409
BOOK 597 F>f%CSEE- 5,

. , . . UNITEDSTATES .

DEPARTMI.NTOF THE INTERIOR
BUREAU)F LAND MANAGEMENT L I .

NDNC)MPE,TITIyg

LEASE OF OIL AND GAS LANDS UNDER TH A
c. FEBRUARY 15, 1920,' AS AMENDED

IS NDENTUREOF EASE, ont r to, in tr li , as he
day of . .

by and..between,the.UNITED STATESOF µmRICA, through the
,

Bureau of Isand Management, party of,t e first part, and Fenneken A. Smit.h, . L,st

141:2 Leadville Avenue, Salt, I.ake Cit.y Utah;
party of the second part, hereinafter called the lessee, under, pursuant, and
subject to the terms and provisigngsof the aat of February 25, 1920 (41.Stat. Ap7)
as.amended, hereinatter referred to ap the got, and to all.reasonabla regulatgoµg
of the Secretary of the Interior now or hereafter.in forae.when,not inqons‡sten
with any express and speaitia provisians herein,-which.are-made a part hereof L
WITNESSETH: ., i .. ,, . . .,,,

,..
, ,,

.! ..O

a.SECTION.1., Rights.of Lessee.--Tþat the lessor, in consigeration of gents agg
royalties to be.paid, and the conditions and covenants to be .observed as.here‡n.get
forth,.does hereby grant and lease to the lessee the.exclusive right and priy‡}egetit

to.drill for, mine..extraat, remove, and dispose of all the.oil and,gas.deposits Li, i

except helium gas in or under.the fo11owing-desoriþe4 tracts.of land situateg igggge

T. 7 8., R. 23 E., s.L.M., Utah;
seos. 3, .lot.s 9,10,11,12, 8 N¼, 8¼ i . ) ..

, ..
i M

soo. 1, all; . , .

::.
.

.

2,
.i

soo. 3, lota 1,2,3,h,¶,6,7,8 9,10 11 12, SIN# SEg
sec. 4, lot,a 1,2,7,8,9,10, 8 NB¼. . Ewr' my 9tiOO34O

BOOK 597 PAGE $ 37 $412-JUN-95 02.
RAHDY' sit•tf•tBNis '
RECORDER,UINTAHCOUNTYOUTAR .

CITATION.0IL.ANDGASCORPo u
8223 WILLOW.PLAÇESOUTH254)00STDÑTX
RED ÑY: SŸLENEACCUTTOROOPpb UT,,Y

oontain‡pt,4;S $ 33 acres, more or less, together with,the right to construct apd 3
maintain thereupon all works, þuildings, plants, waterways rogds, telegraph or um 1
telephone 1‡nes,,p‡pe lines, reservoirs, tanks, pumpingsstations, or pther struq-
tug a necessary to the full enjoyment thereof for a_pergod of 5 years, and so lopg.

thereafter as oil or.gas is produced in paying qugntities;.subj.eot to any uni hin u
agrepment herptofore or hereafter approved.by the Secretary of the Interior, e
provisions of said agreement to govern the lands subject thefeto wherg ‡ncons sten-

oies with the terms of this lease occur.

SEC. 2., In consideration of the foregoing, the lessee hereby agrees:
(a), Bondst--II)..IO.maintain ary bond furnished.by,the Jessee as a.con liion

for the issuance of thia_lease. (2) If,the lease,is,Jssued noncompetitively, to
furnish a bond in a sum double the arount of the $1 per aore annual rental but go
less than $1,000 nor more than $5,00 , upon the inclusion of any part of the leased
land within the geologia structur a ng oil or gas field. (3) To furnish
prior to beginning of drilling b aintain at all times thereafter as
required .by the lessor a bonËuË miIng5,000with approved corporate
surety, or with deposit of Uri s surety therefor, conditioned upo
compliance with the terms of ' bond in that amount is already
being maintained or unless Og an approved operator of the
lease is acceptellbereb certifyt tth uctio pyoftheofficial

,

record file in thld



Ûs UNITEDSTATES.
Office Salt Lake City

DEPARTMENT OF THE INTERIOR
\ BUREAUOF LAND MANAGEMENT 'Serial 066312 - 00

NONCOMPETITIVE

LEASE OF OIL AND GAS LANDS UNDER THE ACT OF
FEBRUARY 25, 1920, AS AMENDED

THIS INDENTURE OF LEASE, entered into, in triplicate, as of the
day of gQg1 jggg by and between the UNITED STATES OF AMERICA, through the
Bureau of Land Management, party of the first part, and Fenneken 8. Smith,

1442 Leadville Avenue, Salt Lake CS.ty, Utah;

party of the aeoond part, hereinatter called the lessee, under, pursuant, and .

subject to the terms and provisions of the act of February 25, 1920 (41 Stat. 437),

as amended, hereinatter referred to as the act, and to all reasonable rogulations

of the Seoretary of the Interior now or hereafter in force when not inconsistent

with any express and specific provisions herein, which are made a part hereof,
WITNESSETHr

SECTION 1. Rights of Lessee.--That the lessor, in consideration of rents and
royalties to be paid, and the conditions and covenants to be observed as herein set

forth, does hereby grant and lease to the lessee the exclusive right and privilege

to drill for, mine, extraat, remove, and dispose of al' the oil and gas deposits
except helium gas in or under the following-described racts of land situated in uhm

T. 7 S., R. 23 E., S.L.M., Utah;
sec. 1. lots 9,10,11,12, 15¼N#, S¼;

(§ee. 2, all;
sec. 3, lots 1,2,3,4,5,6,7,8,9,10,11212, SlN#, SE¼;
sec. h,·1ots 1,2,7,8,9,10, S)RE¼.
X

X
X

X

X
X

X
X

X
containing 2,$28,)) acres, more or less, together with the right to construct and

maintain thereupon all works, buildings, plants,.waterways, roads, telegraph or

telephone lines, pipe lines, reservoirs, tanks, pumping stations, or other struc-

tures necessary to the full enjoyment thereof, for a period of 5 years, and so long

thereafter as oil or gas is produced in paying quantities; subject to any unit

agreement heretofore or hereafter approved by the Secretary of the Interior, the
provisions of said agreement to govern the lands subject thereto where inconsisten-

cies with the terms of this lease occur.

SEC. 2. In consideration of the foregoing, the lessee hereby agrees:

(a) Bonds.--(1) To maintain any bond furnished by the lessee as a condition

for the issuance of this lease. (2) If the lease is issued noncompetitively, to
furnish a bond in a sum double the amount of the $1 per acre annual rental, but not
less than $1,000 nor more than $5,000, upon the inclusion of any part of the leased

land within the geologio structure of a producing oil or gas field. (3) To furnish

prior to beginning of drilling operations and maintain at all times thereafter as
required by the lessor a bond in the penal sum of $5,000 with approved corporato
surety, or with deposit of United States bonds as surety therefor, conditioned upon

compliance with the terms of this lease, unless a bond in that amount is already
being maintained or unless such a bond furnished by an approved operator of the

lease is



Until a general lease bond is filed å nonoompetitive lessee will be required to
furnish and maintain a bond in the penal sum of not less than $1,000 in those cases
in which a bond is required by law for the protection of the owners of surface
rights. In all other cases where a bond is not otherwise required, a $1,000 bond
must be filed for compliance with the lease obligations not less than 90 days before
the due date of the next unpaid annual rental, but this requirement may be succes-
sively dispensed with by payment of each suooessive annual rental not less than 90
days prior to its due date.

(b) Cooperative or unit plan.--Within 30 days of demand, or if the land is
within an approved unit plan, in the event such a plan is terminated prior to the
expiration of this lease, within 30 days of demand made thereafter, to subscribe to
and to operate under such reasonable cooperative or unit plan for the development
and operation of the area, field, or pool, or part thereof, embracing the lánds
included herein as the Secretary of the Interior may determine to be practicable and
necessary or advisable, which plan shall adequately protecþ the righta.of all
parties in interest, inaluding the United States.

(o) We11s.--(1) To drill and produce all wells necessary to protect the
leased land from drainage by wells on lands not the property of the lessor or lands
of the United States leased at a lower royalty rate, or in lieu of any part of such
drilling and production, with the consent of the Director of the Geological Survey,
to compensate the lessor in full each month for the estimated loss of royalty
through drainage in the amount determined under instructions of said Secretary: (2)
at the election of the lessee, to drill and produce other wells in conformity with
any system of well spacing or produation allotments affecting the field or area in
which the leased lands are situated, which is authorized and sanctioned by appli-
cable law or by the Secretary of the Interior; and (3) promptly after due notice in
writing to drill and produce such other wells as the Secretary of the Interior may
require to insure diligenoe in the development and operation of the property.

(d) Rentals and royalties.--(1) To pay the-rentals and royalties set out in
the rental and royalty schedule attached hereto and made a part hereof.

(2) It is expressly agree.d that the Secretary of the Interior may establish
reasonable minimum values for purposes of computing royalty on any.or all oil, gas,
natural gasoline, and other products obtained from gas; due consideration being
given to the highest price paid for a part or for a majority of production of like
quality in the same field, to the price received by the lessee, to posted prices and
to other relevant matters and, whenever appropriate, after notice and opportunity

to be heard. %

(3) When paid in value, such royalties on production shall be due and payable

monthly on tho last day of the calendar month next following the calendar month in
which produced. When paid in amount of production, such royalty products shall be
delivered in merchantable condition on the premises where produced without cost to
lessor, unless otherwise agreed to by the parties hereto, at such times and in such
tanks provided by the lessee as reasonably may be required by the lessor, but in no
case shall the lessee be required to hold such royalty oil or other products in
storage beyond the last day of the calendar month next following the calendar month
in which produced. The lessee shall not be responsible or held liable for the loss
or destruction of royalty oil or other products in storage from aanses over which
he has no control.

(4) Royalties shall be subject to reduction on the entire leasehold or on any
portion thereof segregated for royalty purposes if the Secretary of the Interior
finds that the lease cannot be successfully operated upon the royalties fixed
herein, or that such action will encourage the greatest ultimate recovery of oil or
gas or promote conservation. .

(e) Contracts for disposal of products.--Not to sell or otherwise dispose of
oil, cas, natural gasoline, and other products of the lease except in aooordance
with a contract or other arrangement first approved by the Director of the Geologi-
onl Survey or his repreuentative, such approval to be subject to review by the
Secretary of the Interior but to be offootive unless and until revoked by the Secre-
tary or the approving officer, and to file with such officer all contracts or full
information as to other arrangements for such sales.

IMOB-I
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(r) Statements, plata, and reports.--At auch times and in such form as the '
lessor may prescribe, to turnish detailed statements showing.the amounts and quality

of all prodnots removed and sold from the lease, the proceeds therefrom, and the
amounts used for production purposes or unavoidably lost: a plat showing development
work and improvements on the leased lands and a report with respect to stockholders,
investment, depreciation, and costs.

(g) Well records.--To keep a daily drilling record, a log, and complete
information on all well surveys and tests in form acceptable to or prescribed by the
lessor of all wells drilled on the leased lands, and an acceptable record of all
subsurface investigations affecting said lands, and to furnish them, or copies

thereof to the lessor when required.

(h) Inspection.--To keep open at all reasonable times for the inspection of any

duly authorized officer of the Department, the leased premises and all wells,

improvements, machinery, and fixtures thereon and all books, aooounts, maps, and .

records relative to operations and surveys or investigations on the leased lands or

under the lease.

(i) Payments.--Unless otherwise directed by the Secretary of the Interior, to

make rental, royalty, or other payments to the lessor, to the.order of the Treasurer

of the United States, such payments to be tendered to the manager of the district

land office in the district in which the lands are located or to the Director of the

Bureau of Land Management if there is no district land office in the State in which

the lands are located.

(j) Diligence--Prevention of waste--Health and safety of workmen.--To exercise

reasonable diligence in drillin8 and producing the wells herein provided for unless

consent to suspend operations temporarily is granted by the lessor; to carry on all

operations in accordance with approved methods and practice as.provided in the

operating regulations, having due regard for the prevention of waste of oil or gas

or damage to deposits or formations containing oil, gas, or water or to coal

measures or other mineral deposits, for conservation of gas energy, for the preser-

vation and conservation of the property for future productive operations, and for

the health and safety of workmen and employees; to plug properly and effectively all

wells before abandoning the same: to carry out at expense of the lessee all reason-

able orders of the lessor relative to the matters in this paragraph, and that on

failure of the lessee so to do the lessor shall have the right to enter on the

property and to accomplish the purpose of such orders at the lessee's cost:

Provided, that the lessee¾shall not be held responsible for delays or casualties

occasioned by causes beyond lessee's control.

[k) Taxes and wages--Freedom of purchase.--To pay when due, all taxes law-

fully assessed and levied under the laws of the State or the United States upon

improvements, oil, and gas produced from the lands hereunder, or other rights,

property, or assets of the lessee; to accord all workmen and employees complete

freedom of purchase, and to pay all wages due workmen and employees at least twice

each month in the lawful money of the United States.

(1) Nondiscrimination.--Not to discriminate against any employee or appliennt

for employment because of race, creed, color, or national origin, and to require an

identical provision to be included in all subcontracts.

[m) Assignment of oil and gas lease or interest therein.--To file within 3

days from the date of final execution any instrument of transfer made of this 1 OSS,

or any interest therein, including assignments of rocord title, workins or rey.lty

interests, operating agreements and subleases for approval, such instrument to take

effect upon its final approval by the Director, Bureau of Land Managsment, as of the

first day of the lease month following the date of filing in the proper land office.

(n) Pipe lines to purchase or convey at reasonable rates and without discrim-

ination.--If owner, or operator, or owner of a controlling interest in any pipe line

or of any company operating the same which may be operated accessible to the oil or

gas derived from lands under this lease, to accept and convey and, if a purchaser of

such products, to purchase at reasonable rates and without discrimination the oil or

gas of the Government or of any citizen or company not the owner of any pipe



operating a lease or purchasing or selling oil, gas, natural gasoline, or other
products under the provisions of the aat. .,

(o) Reserved deposits.--To comply with all statutory requirements and regula-
tions thereunder, if the lands embraced herein have been or shall hereafter be
disposed of under the lawa reserving to the United States the deposits of oil and
gas therein, subject to such conditions as are or may hereafter be provided by the
laws reserving such oil or gas.

(p) Reserved or segregated lands.--If any of the land included in this lease
is embraced in a reservation or segregated for any particular purpose, to conduct
operations thereunder in conformity with such requirements as may be made by the
Director, Bureau of Land Management, for the proteotion and use of the land for the
purpose for which it was reserved or segregated, so far as may be consistent with
the use of the land for the purpose of this lease, which latter shall be regarded as
the dominant use unless otherwise provided here‡n or separately stipulated.

(q) Overriding royalties.--To limit the obligation to pay overriding royalties
or payments out of production in excess of 5 percent to periods during which the
average production per well per day is more than 15 barrels on an entire leasehold or
any part of the area thereof or any mone segregated for the computation of royalties.

(r) Deliver premises in oases of forfeiture.--To deliver up the premises
leased, with all permanent improvements thereon, in good order and condition in case
of forfeiture of this lease; but this shall not be construed to prevent the removal,
alteration, or renewal of equipment and improvements in the ordinary course of
operations.

SEC. 3. The lessor expressly reserves; \

(a) Rights reserved--Easements and rights-of-way.--The right to permit for
joint or several use easements or rights-of-way, including ensements in tunnels
upon, through, or in the lands leased, oooupied, or used as may be necessary or
appropriate to the working of the same or of other lands containing the deposits

described in the act, and the treatment and shipment of products thereof by or under
authority of the Government, its lessees or permittees, and for other publio purposes.

(b) Disposition of surface.--The right to lease, sell, or otherwise dispose of
the surface of any of the lands embraced within this lease which are owned by the
United States under existing law or laws hereafter enacted, insofar as said surface
is not necessary for the use of the lessee in the extraction and removal of the oil

and gas therein.

(c) Monopoly and fair prices.--Full power and authority to promulgate and
enforce.all orders necessary to insure the sale of the production of the leased
lands to the United States and to the publia at reaconable prices, to protect the
interests of the United States, to prevent monopoly, and to safeguard the public
welfare.

(d) Helium.--Pursuant to section 1 of the aat, and section 1 of the act of
March 3, 1927 (44 Stat. 1387), as amended, the ownership and the right to extract
helium from all gas produced under this lease, subject to such rules and regulations
as shall be prescribed by the Secretary of the Interior. In case the lessor elects
to take the belium the lessee shall deliver all gas containing same, or portion
thereof desired, to the lessor at any point on the leased premises in the manner
required by the lessor, for the extraction of the helium in such plant or reduction
works for that purpose as the lessor may provide, whereupon the residue shall be
returned to the lessee with no substantial delay in the delivery of gas produced from
the well to the purchaser thereof. The lessee shall not suffer a diminution of
value of the gas from which the helium has been extracted, or loss otherwise, for
which he is not reasonably compensated,.save for the value of the helium extracted.
The lessor further reserves the right to erect, maintain, and operate any and all
reduction works and other equipment necessary for the extraction of helium on the
premises leased,

(e) _Taking of royalties.--All rights pursuant to seation 36 of the act, to
take royalties in amount or in value of



(f) Casing.--All rights pursuant to.seotion 40 of the aat to purohase oasing

and lease or operate valuable water wells.

. (g) Fissionable materials.--Pursuant to the provisions of the not of August 1,

L946 (Public Law 585, 79th Congress) all uranium, thorium, or other material which

has been or may hereafter be determined to be peculiarly essential to the production

of.fissionable materials, whether or not of commercial value, together with the
right of the United States through its authorized agents or representatives at any'
LAmeto enter upon the land and prospect for, mine and remove the same, making just
compensation for any damage or injury ooaasioned thereby.

SEC. 4. Drilling and producing restrictions.--It is covenanted and agreed that

the rate of prospecting and developing and the quantity and rate of production from t

the lands covered by this lease shall be .subject to control in the publio interest L .

by the Secretary of the Interior, and in the exercise of his judgment the Secretary

may take into consideration, among other things, Federal laws, State laws, and regu-

Lations issued thereunder, or lawful agreements among operators regulating either

drilling or production, or both. After unitimation, the Secretary of the Interior,

or any person, committee, or State or Federal officer or agency go authorized in the

unit plan, may alter or modify from time to time, the rate of prospecting and devel-

>pment and the quantity and rate of production from the lands covered by this lease. '

SEC. 6. Surrender and termination of lease.--The lessee may surrender this

lease or any legal subdivision thereof by filing in the proper land office a written

relinquishment, in triplicate, which shall be effective as of the date of filing

3ubject to the continued obligation of the lessee and his surety to make payment of

all accrued rentals and royalties and to place all wells on the land to be relin-

quished in condition for suspension or abandonment in accordance with the regulations

and the terms of the lease, to be accompanied by a statement that all wages and

moneys due and payable to the workmen employed on the land relinquished have been

paid.

SEC. 6. Purchase of materials, etc., on termination of lease.--Upon the expi-

ration of this lease, or the earlier termination thereof pursuant.to the last,pre-

eeding section, the lessor or another lessee may, if the lessor shall so eleat-

within 3 months from the termination of the lease, puróhase all matérials, toò1s,3

machinery, appliances, structures, and equipment placed in or upon the land by the

Lessee, and in use thereon as a necessary or useful part of an operating or produa-

Lug plant, on the payment to the lessee of such sum as may be fixed as a reasonable

price therefor by a board of three appraisers, one of whom shall be chosen by the

lessor, one by the lessee, and the other by the t'wo so chosen: pending such election

all equipment shall remaid in normal position. If the lessor, or another lessee,
shall not within 3 months elect to purchase all or any part of suoh materials,

tools, machinery, appliances, structures, and equipment, the lessee shall have the

right at any time, within a period of 90 days thereafter to remove from the premises

all the material, tools, machinery, appliances, structures, and equipment which the

Lessor shall not have elected to purchase, save and exoeht easing in wells and other

equipment or apparatus necessary for the preservation of the well or wells. Any

materials, tools, machinery, appliances, structures, and equipment, including casing

in or out of wells on the leased lands, shall become the property of the lessor, on-

expiration of the period of 90 days above referred to or such extension thereof as

may be granted on account of adverse climatic conditions throughout said period.

SEC. 7. Proceedings in case of default.--If the lessee shall not comply with

any of the provisions of the aat or the regulations thereunder or make default in

the performance or observance of any of the terms, covenants, and stipulations
hereof and such default shall continue for a period of 30 days after service of

written notice thereof by ‡he lessor, the lease may be canceled by the Secretary of

the Interior in aooordance with section 31 of the aat, as amended, and all mate-

rials, tools, machinery, applianoes, structures, equipment, and wells shall there-

upon become the property of the lessor, except that if said lease oovers lands known

to contain valuable deposits of oil or gas, the lease may be oanaeled only by

judicial proceedings in the manner provided in seation 31 of the aot; but this pro-

Vision shall not be construed to prevent the exeroise by the lessor of any legal or

equitable remedy which the lessor might otherwise have. A waiver of any particular



oause of forfeiture shall not prevent the cancellation and forfeiture of this lease
for any other cause of forfeiture, or for the same cause occurring at any other time.

SEC. 8. Heirs and successors in interest.--It is further covenanted and agree
that each obligation hereunder shall extend to and be binding upon, and every
benefit hereof shall inure to, the heirs, executors, administrators, successors, or
assigns of the respective parties hereto.

SEC. 9. Unlawful interest.--It is also further agreed that no Member of, or
Delegate to, Congress, or Resident Commissioner, after his election or appointment, '
or either before or after he has qualified, and during his continuance in office,
and that no officer, agent, or omployee of the Department of the Interior, shall b,e

admitted to any share or part in this lease or derive any benefit that may arise :-ei

therefrom; and the provisions of section 3741 of the Revised Statutes of the Unitedhi

States, and sections 114, 115, and 116 of the Codifiaation of the Penal Laws of the.
United States approved March 4, 1909 (35 Stat. 1109), relating to.contraots, enter
into and form a part of this lease so far as the same may be applicable.

IN WITNESS WHEREOF:

THE UNITED STATES OF AMERICA.

i-, Director of the Bureau of Isand Management.

Witnesses to signature of lessee, LeBSee.

g. 5. eessaansmi passitime orries 16-BWOS-1
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Schedule "A" .

RENTALS AND ROYALTIES

Rentals.-To pay the lessor in adiance on the first day of the month iii which the

lease issues a rental at the following rates:

(a) If the lands are wholly outside the know n gaulogic structure of a producing oil

or gas field:

(1) For the nrstlease year, a rental of 50 cents per acre.

(2) ,For the second and third lease years, no rental.

(8) For the fourth and fifth years, 25 cents per nere.

(4) For the sixth.and each succeeding year, 50 cents per acre.

(b) On leases wholly or partly within the geologic structure of a producing oil or gas

.
fielil:

(T) .Beginning with the ñrat lease year after 30 days' notice that all or part of

the land is included in such a structure and for each yeai thereafter, prior

to a discovery of oil or gas on the lands herein, $1per acre.

(2) On the lands committed to an approfed cooperative or unit plan which

includes a well capable of producing oil or gas and contains a general provi-

sion for allocation of.production, for the landa not within the participating

area an annkal rental of 50 cents per acre for the nrstand each succeeding

lease year folldWing discovery.

Mininúm royalty.--To pay the lessor ín lieu of rental at the expiration of each lease

year after discòvery aminimum royalty of $1per acre or, íf there is production, the differ-

ence between the actual royalty paid during the year and the prescribed minimum royalty

of $1 per acre, provitled that on unitized lease.s the mhtimum royalty shall b. payable only

on th articipating acréage.

Royalty on production.--To piiy the lessor 12½ poreetit royalty on the production

removed or sold fromthe leased lands.

The average production per well per day for oil and for gas shall

b deië god púrsu,ant to 30 CFR, Part 221, "Oil and Gas Operating Reg-

In determining the amount or value of gas and liquid products pro-

ducedd $àount or value· shall be net after an allowance for the cost

o acture.
.

The allowance for cost of manufacture may exceed two-

thirds f the amount or value of any product .only on approval by the
Soaretatyiof ithe Interior ,

lese



FRON DALBO/A-1 TANK RENTAL FA× NO. : 435-789-9208 Oct.. 29 2002 10:14AM P1

DALBO INC. / A-1 TANK RENTAL
P. O. BOX. 1168

VERNAL, UT 84078
(435) 789-0743

FAX (435) 789-9208

FROM: ti

DATE:
_

/ A4 f)

TOTAL PAGES SENT:

PI.EASE NOTEY US IF YOU DO NOT RECEIVEAl.L THEABOVE
PAGES. OUR FAX NUMBER IS (435) 789-9208.

17. If application is for domestic purposes, number of pernous_.._.. ...,
or l'amilies . ....._...

18. If application is for municipal purposes, name of municipality... ._.......

19. If application is for other uses, include general description of proposed uses 9...BX D
.1.1.1.k9

19... or 11 0 1.,1and gaswells

20. Give place of use by legal subdivision of the UniLed States LamdSurvey for all uses described in para
graphs 1-1 to 19, incl. S1#45E34Sec. 32, T4S,R3E,USB&M

21. The use of water as setJorthin this applicacion will censume _......-
.5.-..

second-fcet and/or acrc·

feet of water and ...-

0.9.Ÿ.........-. second feet and/ or acre feet will be retumed to the natural
SLycam or source at a p int described as follows: ----.................,.--- ....



FROM i bALBO/A-1 TANK RENTAL FA× NO. : 435-789-9208 Oct. 29 2002 10: 15AM P2
is

Tin· following, addition..I tact.s are -.et lort.h in or<h•r to tiefine mol'et clearly the full inirpose of the pro-

posed appht:stion:

i

(Use page a if additional explanatory is needed.)

The quant.it.y of water sought to be appropriated is limited to that which
can be beneficially used for the pur e horein described

Si sture of Apr

*If applicant is a corporation or other organization, signature must be the name or such corporation or organization
by its proper officer, ur in the name of the partnership by one of the partners, and the names of the other partner., shall
be listed. It a corporation or partnership, tho affidavit below need not be filled in. If there in more than one applicant,
a power of attornay, aut.horizing one to act for all, should accompany the Application.

DECLARATION OF CITIZENSHIP

STATE OF T.1TAII, ,
' N

County of...................k...t. . ...Ô.....
On t'ne . . og"· '

.,l............................................. 19. , Þersonn))y appeared before me, a
notary public for the st .Ote boye applicant who, on onth, duciared that he la a citizen of the 1Jnited Stau:a,
or has declared his inte om Jg tizen.

My commission expi : / ./ | . /

.Notary Public

Pf t



ROM i DALBO/A-1 TANK RENTAL ÑA× NO. : 435-780-9208 Oct. 29 2002 10116AM Þ3

f

e

RECElvÈD
FEES FOR ÁPPLICATIONS TO APPROPRIATE WATER IN UT ¿ 9 9 9

Flow rate - c.f.s. Cost
0.0 to 0.1 ............. ............................S L5.00
over 0.1 to 0.5 ............. ......................... . 30.00
over 0.5 to 1.0 .......................................... 45.00
over .1.0 to 15.0 .......................................... 45.00 plus $7.50 for each efs above the first cubic
over 15.0 .................................... ..... 150.00 foot per second.

Storage - acre-feet

0 to 20 .............................. ........ 22.50
over 20 Lo 500 ........................................ 45.00
over 600 to 7500 ........................................ 45.00 plus $7.50 for each 500 a.f. above the first
over 7500 .....................................,, 150.00 500 acre feer..

(This section is not to be filled in by applicant)

STATE ENGINEER?S ENDOR.SEMENTS

1. I.S..
.¾. . .... .f. Application receivp- '

in State Engineer's office by ...... .. . . . ..... .

2. ............................ Priority of Applicatforr-brmtght down to, on account of .................................. .........

4. . .Ñ./ N.......Application microfilmed by
............................................ Roll No.f/ËTÑ.............

5. f./Ñ .Ê..........Indexed by
.........-........................................... Platted by,/m....) ...-..À.Ë..

8. Í.1.t.Ñ.V.).? ...9. Application evamined by ... ..•iÊ..............................
............ ......... .................,....7.

............................ Application returned,
.............................. or corrected by office ...

......................

10. ... ...$...O.......Notice to water users prepared by ..t. .Û...
...................................................11.OC.T...1.A.g ...... Publicaiion began; was completed . . . .......A..
.............

...................... .......... ----

Not,ice pubHshed in .....$0 i.....'.Û .Í.Ÿ,6.9.......................................................12. ..f.
... Proof slips checked by ......

..........................................-..-..---..-..-.-...-..-...--13.
............................ Application protested by

............
..................

........-..............-.......-..--.---.....-.-----.-------·-

14. . . .... I s
. . . . ........... .............. . .. .......... ...... . .. . ..15. ..... ...................... Hearing held by

.............................................................................................................16. ..... . .. ............... Field examinat.ion by
.................................................. .

.....................................

l'i.
.. Applicacion designated for

.

18. ....2Á.1 8.0........ Application copied or photostated by .21.E.........
.. proofread by ......

...............

19, . ..?/
.Ÿ.9....... Application

20. Conditions:

This Application is approved, subject to prior rights, as follows:
a. Actual construction work shall be diligently prosecuted to completion.
b. Proof of Approprintion shall be submitted to the State Engineer's office by ..6/.3.OÁ.82......

c.
.............................................................................................................

...................

rk Dee C. Hansen, SiaLu Engineer
21.

. ... ... ... Tirne for making Proof of Appropriation extended to
........................................ ...

;2. ............................ Proof of Appropriation submitted,
g3.

............................ Certifiçate of Appropriation, .No. .. .. .. ....................., issued

Application No... .$..Ñ....
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INTRODUCTION

A cultural resource inventory was conducted by Montgomery Archaeological
Consultants (MOAC) for Citation Oil and Gas proposed well locations WHU #83, WHU
#84, WHU #85, WHU #86, and WHU #87 in the Walker Hollow OilField. The project area
is located in and around Walker Hollow, to the north of Red Wash, east of Vernal, Uintah
County, Utah. The survey was implemented at the request of Mr. John Long, Citation Oil
and Gas Corporation, Vernal, Utah. The project includes a total of 57.2 acres, 23.6 of
whichare situated on public land administered bythe Bureau of Land Management(BLM),
Vernal Field Office, and 33.6 acres which are administeredby the State of Utah, School
and Institutional Trust Land Administration (SITLA).

The objective of the inventory was to locate, document, and evaluate any cultural
resources withinthe project area in order to comply with Section 106 of 36 CFR 800, the
National Historic Preservation Act of 1966 (as amended). Also, the inventories were
implemented to attain compliance witha number of federal and state mandates, including
the National Environmental and Policy Act of 1969, the Archaeological and Historic
Conservation Act of 1972, the Archaeological Resources Protection Act of 1979, the
American Indian Religious Freedom Act of 1978, and the Utah State Antiquities Act of
1973 (amended 1990).

The fieldwork was performed on March 18 and 19, 2004 by Keith Montgomery,
under the auspices of U.S.D.I. (FLPMA) Permit No. 03-UT-60122, State of Utah Antiquities
Permit (Survey) No. U-04-MQ-0258b,s issued to Montgomery Archaeological Consultants,
Moab, Utah.

A file search for previous cultural resource inventories and archaeological sites was
conducted by Marty Thomas at Utah Division of State Historyon March 19, 2004. This
consultation indicated that several archaeological inventories have been conducted in the
vicinityof the project area; no archaeological sites are documented withinthe project area.
Archeological-EnvironmentalResearch Corporation (AERC)conductedan archaeological
inventory of proposed oil and gas well locations for Exxon Corporation in theWalker Hollow
area in 1978, findingno cultural resources (Hauck 1978). In 1979, Nickens and Associates
conducted a 10 percent stratified random sampling of the 128,000-acre Red Wash Cultural
Resources Study Tract in Uintah County, Utah (Larralde and Nickens 1980). For this
study, 320 40-acre parcels were surveyed, resulting in the documentation of 26
archaeological sites. One historic site, the Kennedy Stage Stop (42Un799), of the Uintah
Railway System, was recorded. The remaining 25 sites are prehistoric, and include
temporarycamps, Iithicscatters, a lithicand ceramic scatter, and a quarry (42Un795-820).

AERC conducted an inventory of a proposed drill pad, access road, tank battery and
borrow area in 1980 for Exxon (Hauck 1980a). The proposed tank battery occurs at the
location for the current proposed wellWHU#84. No cultural resources were found. Also

in 1980, AERC evaluated seven proposed well locations in the Walker Hollow Field, finding



no cultural resources (Hauck 1980b). In 1981, AERC conducted archaeological
evaluations of five flowlinecorridors and well location #54 for Exxon Corporation, finding
no cultural resources (Hauck 1981a). That same year, AERC conducted an additional five

projects pertaining to oil and gas development in the Walker Hollow are (Hauck 1981b,
1981c, 1981d, 1981e, 1981f). These investigations yielded a finding of no cultural
resources, withthe exception of an isolated find (obsidian secondary flake) documented

during the inventory of the Kienitz Federal No. 3 and 4 well locations. AERC in 1984

surveyed a proposed well location in the Walker Hollow Locality (Milsen Federal No. 1)

finding no cultural resources (Hauck 1984). In 1986, AERC inventoried a proposed access
route between well locations #79 and #80 for Exxon Corporation, finding no cultural
resources (Hauck 1986).

PROJECT AREA

Citation Oil and Gas Corporation's proposed well locations WHU #83, WHU #84,
WHU #85, WHU #86, and WHU #87 with associated access roads are located in the
Walker Hollow Oil Field , Uintah County, Utah (Figure 1). Well location WHU #83 is
located in T 7S, R 23E, Section 2, 421 ft FSL and 1849 ft FWL. Well location WHU #84

is located in T 7S, R 23E, Section 1, 1985 ft FSL and 673 ft FWL. Well location WHU #85
is located in T 7S R 23E, Section 2, 1908 ft FSL and 1996 ft FEL. Well location WHU #86
is located in T7S, R23E, Section 1, 3541 ft FSL and 2085 ft FWL. Well location WHU #87
is located in T7S, R23E, Section 2, 3087 ft FSL and 750 ft FEL.

The project area lies within the Uinta Basin physiographic unit, a distinctly bowl-

shaped geologic structure (Stokes 1986:231). The entire Uinta Basin ecosystem is within
the Green River drainage, considered to be the northernmost extension of the Colorado
Plateau. Red Wash occurs withinthe Central Badlands District of the Uintah Basin, which
is an area of broad erosional benches with extensive badland rims along the drainages.

The heavily eroded benches and mesas are capped with sand and silt which erode
downslope forming areas of sand dunes, sand sheets, and colluvialclays. The elevation
of the project area is 5180 to 5380 feet a.s.l.

Specifically, the inventory area is situated in and around Walker Hollow, to the north
of Red Wash and Deadman Bench. Geologically, the area includes recent alluvial
deposits, older alluvial terrace deposits, and rock outcrops of the Upper Eocene Uinta
Formation. The Uinta Formation occurs as eroded outcrops formed by fluvial deposited

stream laid interbedded sandstone and mudstone. This formation is known for its fossil

vertebrate turtles,crocodilians, fish, and mammals. Vegetation in the project area includes

juniper,greasewood, shadscale, rabbitbrush, Mormon tea, snakeweed, and prickly pear

cactus. Modern disturbances include livestock grazing, roads, and oillgas development.
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Figure 1. Citation Oil and Gas Corporation's Five Well Locations in Walker Hollow, Uintah
County, UT. USGS Red Wash, UT 7.5', 1968.



SURVEY METHODOLOGY

An intensive pedestrian survey was completed for this project which is considered
100% coverage. The survey was performed by Keith Montgomery, Principal Investigator
of MOAC. At the proposed well locations, a 10 acre square was defined, centered on the
well pad center stake. The interior of the well location was examined for cultural resources
by the archaeologist walkingparallel transects.The access road corridors were surveyed
to a width of 30 m (100 ft). Ground visibilitywas considered good. A total of 57.2 acres
was inventoried, 23.6 of which are situated on public land administered by the Bureau of
Land Management (BLM),Vernal Field Office, and 33.6 acres which are administered by
the State of Utah, School and Institutional Trust Land Administration (SITLA).

RESULTS AND RECOMMENDATIONS

The inventory of Citation Oil and Gas Corporation's proposed five well locations in
Walker Hollow resulted in a findingof one isolated findof artifact within the 10-acre parcel
at proposed well location #84. Isolated Find A (IF-A) is a white semitranslucent chert
secondary flake exhibitingunifacial use on the slightlyconvex ventral margin. Itmeasures
4.9x3.6x0.7 cm. The UTMcoordinates of IF-Aare 646128E/4455212N. Isolated finds are
not considered to be eligiblecultural resources for inclusion to the NRHP. On the basis of
this finding, a determination of "no historic properties affected" is recommended for the
project pursuant to Section 106, CFR 800.
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MAR.19'2004 09:23 2814696537 RESERVCIR #1312 P.004/005

kation
m. A mas COIP.

Geological Prognosis
(REVISED-March 18, 2004)

gjegli Walker Hollow Unit Classification: Development-Oil

Oncretor: Citation Oil & Gas Total Death: 5356'

Well Name: Walker Hollow Unit #86 Elevatinq: GL 5228'
KB 5241'

Obicctive(s): Green River

Geologist: Terry McCance Backuo: Jerry Greer
28 1-517-7384 (W) 281-517-7394(W)
936-321-1967 (H) 251-353-3704 (H)
281-851.4053 (C)

Location: Uintah County,Utah
Surface: 3541' FSL & 2085' FWL of Section 1. T-7-S, R-23-E.

Estiroated Geological Toas: This Well Type Well
WHU #86 WHU #63

Correlation Toos: MD,iss MDISS

Green River 2891'(+2350) 3049'(+2316)
G.R. Du 5 4626'(+615) 4758'(+607)
G.R. Du 6 4846'(+395) 4991'(+374)
G.R. Du 7 4936°(+305) 5081°((+284)
G.R. Du 8 5151'(+90) 5288'(+77)
G.R. Du 8e 5261'(-20) 5386'(-21)
G.R. Du Bd 5306'(-65) 5456'(-91)
G.R. DIal 5336'(-95) 5488'(-123)
G.R. K 5366'(-125) 5518'(-153)

.
Total Depth 5356'

Note: TDfor the WHU #86 is picked 20'into the DL la. High porosity K sandstone is expected at Øre
top of the K sequence, whichmay prevent a good cementfob if communteated due to high water
potential in the K sandstone. TD w‡llbe picked on location.

06tective Zone;

Du Sc 5261'(-20)
Du Bd 5306'(-65)
DL la 5336'(-95)

EnnectedProduction: 50 BOPD 40 MCFGPD 50 BWPD

ExpectedFormation Pressure (obiective zones): Anticipate 0.433psi/ft gradient, some zones may be
higher pressure due to injection.

Wellsite GeolonistDeath: BSC to TD (Two Man Unit). pg.I'n¿None.

LOREine Prosram:

1. Cali - SFL-DIL - GR from BSC - TD.
2. CNI,LDT - GR from BSC - TD.
3. Microlog - BSC - TD.
4. RFT - Approx. 20 Pressure Samples + 1 Fluid Recovery

Approvah . L y 3 1 (0



CITATION OIL & GAS CORP.
WHU #86

LOCATED IN UINTAH COUNTY, UTAH
SECTION 1, T7S, R23E, S.L.B.&M.

m. ICORNER #5 - --

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

[PROPOSED ACCESS

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

, Uintah Engineering & Land Surveying B)C \TION PilOTos 02 03 04 PHOTO

85 South 200 East Vemal, Utah 84078 310N1H DAY VEAR

since1964 _ 435-789-1017 uels@uelsinc.com TAKENBY:B.B. DRMYNBY:T.H. REVISED:



,ITATION OIL & GAS CORP FIGURE #i
LOCATIONLAYOUTFOR

WHU #86
* SECTION 1, T7S, R23E, S.L.B.&M.

µ^ 3541' FSL 2085' FWL

s -
- Proposed ccess

SCALE: 1" = 50' Road
DATE: 01-30-04 Topsoi/ Stockpi/e 0-

Drawn By D.R.B. C-8.5' C-5.5' s. 225.2'

E/. 2J6.5· - 8. 2JJ.S' -
-

F- 8
' \ n ma a. J+00

r \ --

APPROX 50' 50'

TOP OF
CUT SLOPE .

are Pit '
---

NO TE.- - Pit ES.
RARE P/T IS 70 BE -

. .

'
.

LOCA7ED A MIN/MUM .

·

.

OF 125' FRail 7NE -

NEU. HEAD. .

Reserve Pit Backfi//
Spoi/s Stockp//e

Existing -

PIPE RACKS Drainage - APPROX.

a 239.6
¯¯¯¯ E/ S OPE

c- t t.«' B. 2J6.0 C-2 5'
E. 230.5'

HOUm
120' Sta. 1+2

- 12 8'
Total P/t Capacity
W/T of Omeboard

PUMP

- 1,210 Cu. Yds.
¯¯

-.-
MUD SHED TOILET O

PO

C-
.4

TOOLS
STORAGE

a. 2xo SH FUEL TANK

- Reserve Pit Backfil/
Round Corners

- & Spoi/s Stockp//e
as Needed

to. 0+00

CONST T £7 18.5
E-5. 4/

DIVERSION F-9.5' a 2222
-18.6'

DITCH

Dev. Ungraded Ground at Location Stake = 52]O.5
UINTAH ENGINEERING LAND SURVEYING

Ðev. Graded Ground at Location Stake = 5228.0 85 So. 200 East * Vemal, Utah 84078 * (486)



ITATION OIL & GAS CORP.- FIGURE //2
TYPICAL CROSS SECTIONSFOR

×-section WHU#86
scale SECTION1, T7S, R23E, S.L.B.&M.

1" = so' 3541' FSL 2085' FWL

50' 50'

STA. J+00

10 50 35' 120'

LOCA7/0/V STAkF

10' 50' 35' 120

CUT | I-

S TA. 0+ 78

35' 120'
I I I

Preconstruction
Grade Einished Grade

NOTE:
i shoeew nF isbheed STA. 0+00

Grade on Substructure Area.

APPROXIMATEYARDAGES EXCESS MATERIALAFTER
5% COMPACTION = 1,590 Cu. Yds.

CUT Topsoil & Pit Backfill = 1,590 Cu. Yds.
(6") Topsoil Stripping = 980 Cu. Yds. (1/2 Pit Vol.)

Remaining Location = 12,670Cu. Yds· EXCESS MATERIALAfter = 0 Cu. Yds.
Reserve Pit is Backfilled &

TOTAL CUT = 13,650 CU.YDS- Topsoil is Re-distributed

FILL = 11,460 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 Kast * Vernal, Utah 84078 * (435)



PROPOSED LOCATION si
WHU #86

ISE TOPO B1 ·

1.0 MI. +/-

1837

0.7 MI. +/

--REEFWASR

R 2.8 Mg, 47

R R
23 24

TS E E

8S RE R
FIELD 1887 1 -

c

LEGEND: CITATION OIL & GAS CORP.
PROPOSED LOCATION N WHU #86

SECTION 1, T7S, R23E, S.L.B.&M.
3541' FSL 2085' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 02 03 04
85 South 200 East Vernal, Utah 84078 M A P MONTH DAY YEAR(435) 789-1017 * FAX (435) 789-1813

SCALE:1:100,000 DRAWNBY:T.H. REVISED:00-0



PROPOSED LOCATION:

STATE HIGHWAY 45 4.8 ML +/- sk
VERNAL 25.8 MI. +/-

,

T7S
LEGEND: CITATION OIL & GAS CORP.

EXISTINCROAD N WHU #86
---------- -- ruorosrn u < vm Roso SECTION 1. T7S, R23E, S.L.B.&M.

3541' FSI. 2085' FWL

- Uintah Engineering & Lanti Surveying TOPOG
R¯Ä

PH I ( 02 03 04
85 South 200 East Vernal, (Janh 84078 gggy ;) pg g

(435) 789-1017 * FAX (435) 789-1813
SCALE.1" =2000' DRAWNBV:T.H.



LEGEND: CITATION OIL & GAS CORP.

p' DlSPOSAL WELLS WATER WELLs N wuu 486
O PRODUClNGWELLS ABANDONED WELLS SECTION 1, T7S, R23E, S.L.B.&M.

SHUTINWELLS # TEMPORARILY AßANDONED 3541' FSL 2085' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 02 02 04
85 South 200 East Vernal, Utah 84078 iŠÍ Å f ONTH DAY HAR

(435) 789-1017 * FAX (435) 789-1.813
SCALE:1" = 2000' DRAWNBY:T.IL REVISED:



R
23

527

OPO ED LO ATION

46

APPROXIMATE TOTAL PIPELINE DISTANCE = 1950'+/-

LEGEND: CITATION OIL & GAS CORP.
PROPOSED ACCESS ROAD N WHU #86

--------- EXISTINGPIPELINE SECTION 1, T7S, R23E, S.L.B.&M.
----·--------- PROPOSED PIPEI INE

3541' FSL 2085' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 02 03 04 |
85 South 200 East Vernal, Utah 84078 Î A Ÿ MONTH DAY YEAR |

(435) 789-1017 * FAX (435) 789-1813
SCALE:1" = 1000' DRAWNBY:T.H. VISED:



Walker Hollow Unit
Tank Battery Locations
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EXHIBIT " 8 "

Citation 011& Gas Corp.
WalkerHollowFleid

2003 DrillingProgram
8 8/8"X5 1/2" X2 7/8"

C-1 Adapter
' 7-1/16" 5M X 2-7/8" EUE

9
T1 /16"5M

Tbg. Head
11"3MX 7-1/16" 5M

e 4 6 n n BOWI
- s

11"3M

Casing Head
11"3MX 8 5/8"SOW

Slips IC-2 1
- "IC-2Bowl"

11"NomX 5 1/2"
8 5/8"Surface
5 1/2"Production Csg.
2



Form 3160-5 UNITEP RTATES FORM APPROVED
(August 1999) OMB No. 1004-0135

DEPARTMENT t THE INTERIOR Expires November 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTSL 066312
Do not use this form for proposals to dri/I or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned we/I. Use Form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instruct/ons on reverse side Walker Hollow Unit
1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.

2. Name of Operator Walker Hollow Unit #86
CITATION OIL & GAS CORP. 9. API Well No.

3a. Address 3b. Phone No. (include area code)

P.O. Box 690688, Houston, Texas 77269-0688 (281) 517-7800 10. Field and Pool, or Exploratory Area

4. Location ofWell (Footage, Sec., T, R., M., or Survey Description) Walker Hollow Green River
2085' FWL & 3541' FSL NW SE Section 1-7S-23E 11. County or Parish, State

§NG Uintah County UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair O New Construction Recomplete Other Surface

Change Plans O Plug and Abandon Temporarily Abandon Commingle

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionallyor ocomplete horizontally,give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation æsults in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including æclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)
Citation Oil & Gas Corp. currently has approval to surface commingle the production from the Walker Hollow Unit and US A
Pearl Broadhurst at the production battery 3 via pipeline.

Citation requests permission to commingle the production from the Walker Hollow Unit 86 with the existing production from
the Walker Hollow Unit and US A Pearl Broadhurst leases. The wells will be tested at each lease and the production from the
82 well will be sold in common with the Walker Hollow Unit production. The oil will continue to be gauged at the USA Pearl
Broadhurst lease then transferred to the Walker Hollow Unit production battery (3) via pipeline. AII production will be sold
at the Lact Unit. The US A Pearl Broadhurst tickets are split out from the total sales giving both leases their share of
production. Then each well is allocated back by well tests. O pg

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
Sharon Ward Regulatory Administrator
Signature

rch 26, 2004

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its



Form 3160-5 UNITE' 'TATES FORM APPROVED
(August 1999) OMB No. 1004-0135

DEPARTMENT e . THE INTERIOR Expires November 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTSL 066312
Do not use this form for proposals to dri/I or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on reverse side Walker Hollow Unit
1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.

2. Name of Operator Walker Hollow Unit #86
CITATION OIL & GAS CORP. 9. API Well No.

3a. Address 3b. Phone No. (include area code)

P.O. Box 690688, Houston, Texas 77269-0688 (281) 517-7800 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Walker Hollow Green River

3541' FSL & 2085' FWL MSection 1-7S-23E 11. County or Parish, State
go Uintah County UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize O Deepen O Production (Start/Resume) Water Shut-Off

Alter Casing O Fracture Treat O Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Dispose of

Change Plans O Plug and Abandon Temporarily Abandon produced water into

O Final Abandonment Notice O Convert to Injection D Plug Back Water Disposal injection system

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthat the site is ready for fmal inspection.)
Citation Oil & Gas Corp. requests permission to dispose of produced water from our Walker Hollow Unit 83 well into a
common commingled injection system in the Walker Hollow Unit.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
Sharon Ward Regulatory Administrator
Signature

rch 26, 2004
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its



STATE OF UTAH FORM 3
EPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORTÛÛ (highlight changes)

5. MINERAL LEASENO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL 066312 |Federal

7. IF INDIAN,ALLOTTEEORTRIBENAME:
1A. TYPEOF WORK DRILL REENTER O DEEPEN

8. UNITor CA AGREEMENTNAME:
B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLE ZONE Walker Hollow Unit

2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Citation Oil&Gas Corp. Walker Hollow Unit#86
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL,OR WILDCAT:

PO Box 690688 CITY Houston STATE ZIP 77269 (281) 517-7309 Walker Hollow Green River
4. LOCATION OF WELL (FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

AT SURFACE: 3541' FSL & 2085' FWL Latitude: 40 14'27.60" Longitude: 109 16' 38.72" $6NO 1 7S 23E
ATPROPOSEDPRODUCINGZONE: 3541' FSL &2085' FWL

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

27.5 miles East of Vernal Utah Uintah UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRESIN LEASE: 17. N JMBER OF ACRESASSIGNED TOTHISWELL:

1750 à 3277.20 40
18. DISTANCE TONEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THISLEASE (FEET)
850± ± 5,356 MT 0630

21. ELEVATIONS(SHOWWHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5231 2004 8 Days

24. PROPOSED CASINGAND CEMENTING PROGRAM

SIZE OF HOLE CASINGSIZE, GRADE, AND WEIGHTPER FOOT SETTINGDEPTH CEMENTTYPE,QUANTITY, YIELD, AND SLURRY WEIGHT

12 1/4 8 5/8 J-55 24 ppf 400 Class A + additives 225 sxs
7 7/8 5 1/2 J-55 15.5 ppf 5,356 Class G + additives 365 sxs

25. ATTACHMENTS RECE IVED
VERIFY THE FOLLOWINGARE ATTACHED IN ACCORDANCE WITHTHEUTAHOILANDGASCONSERVATION GENERALRULES: APRO1 2004

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN DIV.OFOlL,GAS&MINING
EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THELEASEOWNER

NAME (PLEASE PRINT) Sharon Ward TITLE Regulatory Administrator

SIGNATURE DATE 3/24/2004

(This space for State use only)

Utah Divisionof i
-à ‡ÿ jbloo1 11,Gas and Mining

API NUMBER ASSIGNED: APPROVAL:

(11/2001) ( ee Instructions on Reverse



T6S Sec. 36 EAST - 5280.00' (G.L.o.) CITATION OIL & GAS CORP.
934.56' (G.L.O.) 925.98' (G.LO.) Well location, WHU#86, located as shown

LOT 4 ' LOT 3 LOT 2 I LOT 1 in the SE 1/4 NW 1/4 of Section 1, T7S,
R23E, S.L.B.&M. Uintah County, Utah

¯¯¯

BASIS OF ELEVATION
SPOT ELEVATION.AT AN INTERSECTIONLOCATEDIN THE

Q Q T NE 1/4 OF SECTION 12, T7S, R23E, S.L.B.&M. TAKEN FROM
, O , U•Ð• • • THE RED WASH QUADRANGLE,UTAH, UINTAH COUNTY, 7.5

LOT 5 LOT 6 LOT 7 LOT 8 MINUTEQUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENTOF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATIONIS MARKED AS BEING 5608 FEET.o

BASIS OF BEARINGS
6 Brass Cap BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

AJ' High, PWe
or st "** (AUTONOMOUSNAD 83)

LAllTUDE= 4014'27.60" (40.241000)LOT 12 LOT 11 LOT 10 LOT 9 LONGITUDE= 10916'38.72" (109.277422)

No

I lois wHu /86 : -, gE/ev. Ungraded Ground = 52J1' S 2 o O

SCALE
O'taas smas cop oo-J' High z CERTIFICATE

L 1

THIS IS TO CERTIFYTHAT THE ABOVE PLAT
FIELDNOTES OF ACTUALSURVEYS MADE líN ER
SUPERVISIONAND THAT THE SAME ARE 18 'AND CORRECT TO.

R R BEST OF MY KNOWL£DGEAND BELIEF.

-- 23 24
E E REGISTER LANB.SUR

REGISTRA 161.
STATEOF E OF

LEGEND: | UINTAH ENGINEERING & IAND SURVEYING
=

90° SYMBOL 85 SOUTH 200 EAST - VERNA UTAH 84078
= PROPOSEDWELLHEAD. (435) 789-1017

A = SECTION CORNERS LOCATED. SCALE DATE SURVEYED: DATEDRAWN:
1936 aross cap 1 = 1000 01-29-04 01-30-04
RJ' High, Paa 1936 &ass Cep PARTY REFERENCESstones 0.J' HA B.B. T.H. D.R.B. G.L.O. PLAT

SB9°52'44"W
- 26JJ.24' (Meas.) S89°51'W

- 2632.74' (G.L.O.) WEATHER FILE

COLD CITATION OIL & GAS



WORKSHEET
AP LICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/01/2004 API NO. ASSIGNED: 43-047-35607

WELL NAME: WHU 86

OPERATOR: CITATION OIL & GAS CORP ( NO265 )

CONTACT: SHARON WARD PHONE NUMBER: 281-517-7309

PROPOSED LOCATION:

SENid 01 070S 230E INSPECT LOCATN BY: / /

SURFACE: 3541 FSL 2085 FWL Tech Review Initials Date
BOTTOM: 3541 FSL 2085 FWL

UINTAH Engineering

WALKER HOLLOW ( 700 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTSL 066312

SURFACE OWNER: 1 - Federal
LATITUDE: 40.24090

PROPOSED FORMATION: GRRV

COALBED METHANE WELL? NO LONGITUDE: 109.27648

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

\/ Plat R649-2-3.

L Bond: Fed[1] Ind[] Sta[] Fee[]
Unit WALKER HOLLOW

(No.MT 0630 )
Potash (Y/N) R649-3-2. General

\ Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

97 Water Permit R649-3-3. Exception

(No. 53617 )
v Drilling Unit

NÁ RDCC Review (Y/N)
(Date: )

Board Cause No: ,j

Eff Date:

A lÉ Fee Surf Agreement (Y/N) Siting: '$ ILLAu u A T

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS:
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OPERATOR: CITATION OscG CORP (NO265)

SEC. 1 T.7S, R.23E

FIELD: WALKER HOLLOW (700)

COUNTY: UINTAH

CAUSE: 117-1/ 8-19-1965

was- Utah OilGas and Mining
GAS INJECTION

GAS STORAGE Unit Status

LOCATION ABANDONED EXPLORATORY N
NEW LOCATION GAS STORAGE

PLUGGED &cABANDONED NF PP OIL

PRODUCING GAS NF SECONDARY
Field Status

PRODUCING OIL PENDING ABANDONED M E
SHUT-lN GAS PI OIL ACTIVE

SHI.ff-lN OIL
PP GAS COMBINED

X TEMP. ABANDONED
PP GEOTHERML INACTIVE

° TEST WELL
PP OIL PROPOSED

A WATER INJECTION

WATERSUPPLY
SECONDARY STORAGE PREPARED BY: DIANA WHITNEY

WATER DISPOSAL TERMINATED TERMINATI D DATE:



Diana ŸVÑýney- Walker Hollow doc Page 1

004

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utdh State Office

P.O. Box 45155
Salt Lake City, Utdh 84145-0155

IN REPLY EŒFER TO:
3160
(UT-922)

April 5, 2004

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2004 Plan of Development Walker Hollow Unit
Uintah County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2003 within the Walker Hollow Unit, Uintah County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Green River)

43-047-35607 WHU 86 Sec 1 TO7S R23E 3541 FSL 2085 FWL
43-047-35608 WHU 84 Sec 1 TO7S R23E 1985 FSL 0673 FWL
43-047-35609 WHU 85 Sec 2 TO7S R23E 1908 FSL 1996 FEL
43-047-35610 WHU 83 Sec 2 TO7S R23E 0421 FSL 1849 FWL
43-047-35611 WHU 87 Sec 2 TO7S R23E 3087 FSL 0750 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Walker Hollow Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron



ClintonDworshak - Walker Hollow Unit

003
From: "Sharon Ward" <SWard@cogc.com>
To: <clintondworshak@utah.gov>

Date: 4/26/2004 12:04:18 PM
Subject: Walker Hollow Unit APD's

Per your request for the yield for the surface casing and the tail of
the production casing:

Surface casing: 1.18 cubic feet/sack yield and a 15.6 ppg cement
density

Production casing: Lead Cement - 3.91 cubic feet/sack yield and a 11.0
ppg cement density

Tail Cement - 1.36 cubic feet/sack yield
and a 14.1 ppg cement density

Per your request for the testing of production and water:

As far as the produced water is concerned, we will be transferringall
oil,gas, and water to centralized production facilities where we will
have the capabilityof producing into gross separators and heater
treatersor testingthe wells on an individual basis for oil,gas, and
water volumes. The wells are planned to be tested for 24 hour periods,
throughtest separator facilities, on a monthlybasis and reported as
such.

If you require additional information, please advise.

Thank you,

Sharon Ward

Regulatory Administrator

CitationOil&Gas Corp.

281-517-7309

Fax



009
OLENE S. WALKER

Governor

GAYLE R McKEACHNIE
Lieutenant Governor

State of Un May 11, 2004

Department of
Natural Resources

ROBERT L. MORGAN
ExecutiveDirector CÎlütÎOn Oil & Gas Corporatiott

PO Box 690688
Division of Houston, TX 77269

Oil, Gas & Mining

LOWELL P.BRAXTON
Division Director Re: Walker Hollow Unit 86 Well, 3541' FSL, 2085' FWL, SE NW, Sec. 1,

T. 7 South, R. 23 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-35607.

Si erely,

ohn R. Baza
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340•facsimile (801) 359-3940•TTY (801)538-7458 •www.ogm.utah.gov Where ideas



Operator: Citation Oil & Gas Corporation
Well Name & Number Walker Hollow Unit 86
API Number: 43-047-35607
Lease: UTSL 066312

Location: SE NW Sec._ T. 7 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



• Form 3160-3 FORMAPPROVED
(August 1999) ; " a i OMB NO. 1004-0136

UNITED STATES Expires:Novernber30, 2000

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.

BUREAU OF LAND MANAGEMENT gy .66312

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. IfIndian, Allottee or Tribe Name

7. If Unit or CA Agreement, Name and No.
la. Type of Work DRILL REENTER Walker Hollow Unit

8. Lease Name and Well No.

lb. Type of Well Oil Well Gas Well Other Ë Single Zone Multiple Zone Walker Hollow Unit #86

2. Name of Operator 9. API Well No.

Citation Oil & Gas Corp.
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

PO Box 690688 Houston,Texas 77269-0688 281-517-7800 Walker Hollow Green River

4. Location of well (Report location clearly and In accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. And Survey or Area
Atsurface .56f3Q541'FSL&2085'FWL Sec.1,T7S,R23E

Latitude: 40 14' 27.60" Longitude: 109 16' 38.72"

Atproposedprod.zone $64 3541'FSL&2085'FWL

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County or Parish 13. State

+/- 27.5 miles East of Vemal Utah Uintah County Utah
15. Distance from proposed* 16. No. of Acres in lease 17. Spr ing Unit dedicated to this well

location to nearest
property or leaseline, ft.
(Also to nearest drlg unit line, if any) 1750 +/- 3277.2 40

18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file
to nearest well, drilling,completed,
applied for, onthis lease, ft. 850 +/- 5356 +/-

21. Elevations (Show whether DF. RT, GR, etc.) 22. Aproxirnate date work will start* 23. Estimated Duration

5231 2004 8 Days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form·

1. Well plat certified by a registered surveyor. 4. Bondto cover the operations unless covered by existing bond on file(see

2. A Drilling Plan. item 20 above).

3. A Surface Use Plan (ifthe location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filedwiththe appropriate Forest Service Office). 6. Such other site specific information and/ or plans as may be required by the a

authorized officer.

25. Signature Name (Printed/Typed) Date

Title
Sharon Ward RECF IVFD 24-Mu-03

Regulato ini JUL19 2004
(Sig Name (Printed/Typed) Date

DIVOFOIL,GAS&MIN\NG 7 pgly
e Assistant held M er osion i / (

MineralRes s '

Application approval doesnot warrant that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

°o".°"*.":the o
oval,ifany,areattached. CONDITIONSOFAPPROVALATTACHED

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any department or agency ofthe United

States any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.
* (Instructions on reverse)

NOTICEOFAPPROVAL

UllG



COAs Page 1 of 7
Well No.: Walker Hollow Unit #86

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMIT TO DRILL

Company/Operator: CitationOil & Gas Corporation

Well Name & Number: Walker Hollow Unit #86

API Number: 43-047-35607

Lease Number: UTSL - 066312

Location: SENW Sec. 1 TWN: 7S RNG: 23E

Agreement: WALKER HOLLOW GR SR

NOTIFICATION REQUIREMENTS

Location Construction - At least forty-eight hours prior to construction of the location or
access roads.

Location Completion - Prior to moving on the drilling rig.

Spud Notice - At least twenty-four(24) hours prior to spudding the well.

Casing String and At least twenty-four(24) hours priorto running casing and
Cementing cementing all casing strings.

BOP and Related . .

- At least twenty-four(24) hours priorto initiating pressure tests.
Equipment Tests

Within five (5) business days after new well begins, or
First Production Notice - production resumes after well has been off production for more

than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drilland Surface Use



COAs Page 2 of 7
Well No.: Walker Hollow Unit #86

CONDITIONSOF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease, which would entitle the applicant to conduct operations
thereon.

All lease and/or unit operations willbe conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil& Gas Orders, and the approved
plan of operations. The operator is fullyresponsible for the actions of his subcontractors. A
copy of these conditions willbe furnished the field representative to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

DRILLINGPROGRAM

Estimated Depth at Which Oil,Gas, Water, or Other Mineral Bearinq Zones are Expected to be
Encountered

Report U water shows and water-bearing sands encountered to John Mayers of this office
prior to setting the next casing or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this
officealong with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling, will be recorded by depth and adequately protected. Alloiland gas
shows willbe tested to determine commercial potential.

Pressure Control Equipment

The BOP and related equipment shall meet the minimumrequirements of Onshore Oil&Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a _3M_system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.

Ifan air compressor is on location and is being utilizedto provide air for the drilling medium while
drilling, the special drilling requirements in Onshore Oil& Gas Order No. 2, regarding air or gas
drilling shall be adhered to. Ifa mist system is being utilized then the requirement for a deduster
shall be waived.

Casinq Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimumof one
centralizer per joint.

As a minimum,the usable water resources shall be isolated and/or protected by having



COAs Page 3 of 7
Well No.: Walker Hollow Unit#86

cement top for the production casing at least 200 ft. above the top of the Green River Formation,
identified at ±3,191 ft. Ifgilsonite is encountered while drilling, it shall be isolated and/or
protected via the cementing program.

Mud Proqram and CirculatinqMedium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion operations.

No chromate additives willbe used in the mud system on Federal and Indian lands withoutprior
BLMapproval to ensure adequate protection of fresh water aquifers.

Coring, Locaina and Testina Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly basis.

All DrillStem tests (DST) shallbe accomplished during daylight hours, unless specific approval
to start during other hours is obtained from the AO. However, DSTs may be allowed to continue
at night if the test was initiated during daylight hours and the rate of flow is stabilized and if
adequate lighting is available (i.e., lighting which is adequate for visibilityand vaporproof for safe
operations). Packers can be released, but trippingshould not begin before daylight unless prior
approval is obtained from the AO.

Submit an electronic copy of all logs run on this well In LAS format. This submission will
replace the requirement for submittal of paper logs to the BLM.

A cement bond log (CBL) willbe run from the production casing shoe to the top of the cement
and shall be utilizedto determine the bond quality for the production casing. Submit a field copy
of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with 43
CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data, geologic
summaries, sample description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, willbe filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) willbe submitted when requested by the AO.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or workover
equipment willbe removed from a well to be placed in a suspended status withoutpriorapproval
of the AO. Ifoperations are to be suspended, prior approval of the AO willbe obtained and
notification given before resumption of
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Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance withthe requirements of NTL-3A or its revision.

Ifa replacement rig is contemplated for completion operations, a "Sundry Notice" (Form 3160-5)
to that effect willbe filed, for prior approval of the AO, and all conditions of this approved plan
are applicable during all operations conducted withthe replacement rig.

The date on which production is commenced or resumed willbe construed for oilwells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on which
liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering facilities,
whichever first occurs.

Should the well be successfully completed for production, the AO willbe notified when the well is
placed in a producing status. Such notificationwillbe sent by telegram or other written
communication, not later than five (5) days following the date on which the well is placed on
production.

Gas produced from this well may not be vented or flared beyond an initial authorized test period
of 30 days or 50 MMCF following its completion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared withoutapproval beyond the
authorized test period, the operator may be directed to shut-in the well untilthe gas can be
captured or approval to continue venting or flaring as uneconomic is granted and the operator
shall be required to compensate the lessor for that portion of the gas vented or flared without
approvalwhich is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Officewithin60 days of installation or first production, whichever occurs first.
AIIsite security regulations as specified in Onshore Oil& Gas Order No. 3 shall be adhered to.
All product lines entering and leaving hydrocarbon storage tanks willbe effectively sealed in
accordance with43 CFR 3162.7-5 (1).

No well abandonment operations willbe commenced without the priorapproval of the AO. In the
case of newlydrilled dry holes or failures, and in emergency situations, oral approval willbe
obtained from the AO. A "Subsequent Report of Abandonment" Form 3160-5, willbe filed with
the AOwithinthirty(30) days following completion of the well for abandonment. This report will
indicate where plugs were placed and the current status of surface restoration. Final
abandonment willnot be approved untilthe surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the AO or his
representative, or the appropriate Surface Managing
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Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

Alloff-lease storage, off-lease measurement, or comminglingon-lease or off-lease will have
prior written approval from the AO.

The oiland gas measurement facilities will be installed on the well location. The oiland gas
meters willbe calibrated in place priorto any deliveries. Tests for meter accuracy willbe
conducted on initial meter installations and at least quarterly thereafter. The AO willbe provided
with a date and time for the initial meter calibration and all future meter proving schedules. A
copy of the meter calibration reports willbe submitted to the Vernal Field Office. AIImeter
measurement facilities willconform to Onshore Oil&Gas Order No. 4 for liquid hydrocarbons
and Onshore Oil& Gas Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. Allwells, whether
drilling, producing, suspended, or abandoned willbe identified in accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes of
plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oiland Gas Royalty Management Act of 1982, as implemented
by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-1(c), requires
that "not later than the 5th business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in the case of a well
which has been off production for more than 90 days, the operator shall notify the authorized
officerby letter or sundry notice, Form 3160-5, or orallyto be followed by a letter or sundry
notice, of the date on which such production has begun or resumed."

Ifyou fail to complywiththis requirement in the manner and time allowed, you shall be liable for
a civilpenalty of up to $10,000per violation for each day such violation continues, not to exceed
a maximumof 20 days. See Section 109(c) (3) of the Federal Oiland Gas Royalty Management
Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension period
may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one of the following individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes

Painting wastes

Oiland gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,

sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt

waste

Refinery wastes

Liquid and solid wastes generated by crude oiland tank bottom reclaimers

Used equipment lubrication oils
Waste compressor oil,filters, and blowdown

Used hydraulic fluids
Waste solvents
Waste in transportation pipeline-related pits

Caustic or acid cleaners
Boiler cleaning wastes

Boiler refractorybricks

Incinerator ash
Laboratory wastes
Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

At the time that the well is no longer in operation, the well shall be plugged and the location and
access road shall be reclaimed. Alldisturbed surfaces shall be re-contoured to near natural
contours. Any stockpiled top soils shall be spread over the re-contoured surfaces and reseeded
with the following seed mixture:

Seed Mixture: Ibs/acre
Shadscale Atriplex confertifolia 4
Indian rice grass Oryzopsis hymenoides 4
Mat salt bush Atriplex corrugata 4

Seed shall be drilled but if broadcasted double the pounds per acre used and work the
soils mechanically to cover the seed.

The access road to the location will require difficult construction and later reclamation. The
operator is reminded that the project disturbance will be returned to near natural contours and
vegetation. Allefforts by the operator willbe made to return disturbed surfaces to near natural
conditions.

The reserve pit shall be lined with a 12 milor more plastic re-enforced liner.

Allfacilities on location shall be painted a non-reflective Carlsbad Canyon to blend with the
natural vegetation of the
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: CITATION OIL & GAS CORP

Well Name: WHU 86

Api No: 43-047-35607 Lease Type: FEDERAL

Section 01 Township 07S Range 23E County UINTAH

Drilling Contractor UNION DRILLING RIG # 17

SPUDDED:
Date 09/03/04

Time 9:00 AM

How DRY

Drilling wi/I commence:

Reported by JACK HOUT

Telephone# 1-254-460-9735

Date 09/08/2004 Signed



SEP.07'2004 13:36 2814699667 CITATION OIL GAS #2264 P.002/005

STATEOF UTAH FORMO
DEPARTMENTOF NATURAt.RESOURCES

DMSION OF OIL,GASANDMINING

ENTITYACTIONFORM

Operator Citation 011& Gas Corp• Operator Account Number: N
. P.O. Box 690088

g Houston

state zlo77269.0688 Phone Number: (281) 517-7194

We111
API Number WellName GO Sec Twp Rng County

43-047-35607 Walker Hollow Unit #85 4ENWe 1 7S 23E Uintah
Action Code Current Entity New Entity Spud Date Entity Aselgmnent

Nulpby Number : EWectiveDato

comments:
Newwell being drilled inathe. Wg14er Hollow SrgenRiver Unit

nAPI
Number Well Name QQ Sec Twp Eng County

Astlon Code Currgnt Entity New Entity Spud Date Entity Assigmnent
Number Number Efective Dato

M Number Woli Name QQ gen Twp Rng County

ActionCode Current Entity NewEntity Spyd Date Entity Assignment
Numbe Number EWective Date

Comments:

ACTIQN 00DES:
A - Establish new entityfor newwell (singlewellonly) De Harris
9 . Add new welltoentsung entity(groupor unitwelt) Pdag
C - Re·assign wei nomone existing entity toanother exisgngendty

.,

D . Reessign well tom oneexistingentityto a newentity signatute
E . Other (Explainin 'comments'section) Prod/Reg Coordinator 9|7/2004

Titi. o.t.

RECEIVED

SEPO72M
DN.OFOIL,GAS&



OIL & GAS CORP.

October 28, 2004

State of Utah
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Sale Lake City, Utah 84114-5801

Re: "CONFIDENTIALITY"
Walker HollowGreen River Unit
Well #86 - API 43-047-35607
SE NW Sec. 2, T7S, R23E
Uintah County, Utah

Gentlemen:

Citation Oil & Gas Corp. requests "CONFIDENTIALITY" under State of Utah DOGM
R649-2-11., for the recently drilled and completed well which is referenced above. All
items have been stamped "CONFIDENTIAL" in red as required by the rule.

I have enclosed Form 8 - Well Completion Report and Log. The logs were submitted
previously by the logging company, so they were not stamped 'CONFIDENTIAL".
Please advise if these previously submitted logs can also be kept confidential as well as
the completion forms.

Ifyou need additional information, please contact me at (281) 517-7194.

RECEIVED
Debra Harris NOVOI 2¾
Production/Regulatory Coordinator

DIVOFOIL,GAS&MINING

Idkh

Enclosures

P.O. Box 690688 • Houston, TX 77269-0688 •



STA 3F UTAH
FORM 9

DEPARTMENT OF NATURAL RESOURCES

301 DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

UTSL 066312
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

°"°t use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or t° UTU66837A Wa Iker Hollow
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL f osals.

1. TYPE OF WELL
OIL WELL 2 GAS WELL D OTHER

8 LkLeNMHEOIdo
nt 86

2. NAME OF OPERATOR:
9. API NUMBER:

Citation Oil & Gas Corp.
4304735607

3. ADDRESS OF OPERATOR:
PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. Box 690688 CffY HOUStOn STATE ZIP 77269 (281) 517-7194 Walker HollowGreen River

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 3541' FSL Bi2085' FWE COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 1 IS 23E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Spud well 9/3/2004 and completed 10/12/2004. Well on production 10/17/2004.

NAME(PLEASE PRINT)
ebra Harris TITLE

Production/Regulatory Coordinator

SIGNATURE
DATE

10/28/2004

DETEIVEC
(This space for State use only) NOVO1 2004

DIV.0F0lL,GAS&MINING

(5/2000)
(See Instructions on Reverse



STAlre OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTSLO66312

WELL COMPLETION OR RECOMPLETIONREPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL:
LL

WAESLL DRY OTHER
7. UNIT or CA AGREEMENTNAME

UTU66837A Walker Hollow
b. TYPE OF WORK: 8. WELL NAME and NUMBER:

W HORZ EEP-
TRY

EFSFVR
OTHER Walker Hollow Unit 86

2. NAME OF OPERATOR: 9. API NUMBER:

Citation Oil & Gas Corp. 4304735607
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

P.O. Box 690688 crrv Houston STATE TX ZIP 77269-068£ (281) 517-7194 Walker Hollow Green River
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
AT SURFACE: 3541' FSL &2085' FWL SENW 1 7S 23E
AT TOP PRODUCING INTERVALREPORTED BELow Satrne

12. COUNTY 13. STATE
AT TOTAL DEPTH: Sanie Uintah UTAH

14. DATE SPUDDED: 15. DATE T.D REACHED: 16. DATE COMPLETED 17 ELEVATIONS(DF, RKB, RT, GL)

9/3/2004 9/11/2004 10/12/2004 ABANDONED READY TO PRODUCE 2 5228' GL; 5243' KB
18. TOTAL DEPTH: MD 5,374 19. PLUG BACK T.D : MD 5,374 20 IF MULTIPLE COMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD

PLUGSET:
TVD 5,374 TVD 5,374 TVD

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGSRUN (Submit copy of each) 23.

WAS WELL CORED? NO YES (Submit analysis)
HD Ind/GR/Cal; Comp. Z-Densilog/CNL/GR; VPC Fm Multi-Testerl

WAS DST RUN? NO YES (Submit report)
GR (previously submitted by log company)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#Ift.) TOP (MD) BOTTOM (MD) STAGEDCEMHENTER CNEMEONF
S

KES VOLS MRE
BL) CEMENT TOP ** AMOUNT PULLED

12-1/4" 8-5/8 JaS5 24# 0 401 A 225 48 0 0
7-7/8" 5 1/2 J-55 15.5# 0 5,366 Lite / G 450 330 3860' 0

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

5,347
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot - MD) SlZE NO. HOLES PERFORATION STATUS

(A) Green River 5,241 5,365 5,241 5,365 5$41 5,365 4" open Squeezed

(B) Open Squeezed

(C) Open SÖeezed
(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

5241' - 5274' Frac'd with 60442# 20-40 sand in 24537 gals 17 ppg gel go
5310' - 5326' Frac'd with 30000# 20-40 sand in 12640 gals 17 ppg gel

5342' - 5365' Acidizedwith 1500 gals 7.5% HCI with 70 BS
29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICALIMECHANICAL LOGS GEOLOGICREPORT DST REPORT DIRECTIONAL SURVEY Producing
O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON BACK) NOVO1 2004
DIV.OFOIL,GAS&



31. INIT1ALPRODUCT10N INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

10/17/2004 10/20/2004 20 RATES: -Þ 20 9 107 Pumping
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:

N/A 125 80 26.00 450 RATES: -' 27 12 143 Producing
INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOlL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS
RATES: -+

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS
RATES: ->

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE HOURS TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -Þ

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS
RATES: ->

32. DISPOSmON OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (include Aquifers): 34. FORMAT10N (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, timetoolopen, flowing and shut-in pressures and recoveries.

Formation o Bo m Descriptions, Contents, etc. Name (Measu Depth)

Green River 5,241 5,365 Oil/Gas/Water Green River 5,241

35. ADDITIONAL REMARKS (include plugging procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME (PLEASE PRINT) D, bra Harris TITLE PrOduction/Regulatory Coordinator

SIGNATURE DATE 10/28/2004

This report must be submitted within 30 days of
e completingor plugging a new well e reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top -Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



91 4 Citation Oil & Gas Corp.

RMA //5 g .f3E Sw/ CapBudget#: 322

WALKER HOLLOW UNIT 86 V34f gf AFE#: 040248

WALKER HOLLOW FIELD LONFilENTIALfoEGC $800000

UINTAH COUNTY, UT STATUS: A
Drill & Cornplete A Green River Infill Development Well

Prior Production: BOPD MCFPD BWPD
Proj. Production: 50 BOPD 40 MCFPD BWPD

Prior Lease: BoPD MCFPD BWPD

8/7/2004 Day: 1 / Present Operation: Drop until MIRU Rotary Tools
Drillsurface, rat & mouse holes. Drill12 1/4" hole to 416' KB. Ran 8 5/8" 24 lb J-55
ST&C 8rd to 416' KB. Cement w/225 s×type 5 class A @15.6 ppg. Circ 5 bbl cmt to
surface. Cmt stayed @surface.

DROP FROMREPORT UNTILMIRU ROTARY TOOLS.

DC: $64,485 CC: $64,485 TD: 416 PBTD:

9/4/2004 Day: 2 / Present Operation: Drilling
Wt: 8.3; Vis: 27; Type: Wtr.
9 hrs- RU rotary tools.
6 hrs- NU & test BOPE.
1/2 hr- PU BHA.
1-1/2 hrs- Drillfloat & shoe.
7 hrs- Drillnew hole.
DC: $19,347 CC: $83,832 TD: 810 PBTD:

9/5/2004 Day: 3 / Present Operatíon: Tripping for M.Motor
Wt: 8.4; Vis: 28; Type: Wtr. Depth: 847 & 1404 @Angle 1degree.
21 hrs- Drilling.
1 hr- Survey & rig service.
2 hrs- TOOH f/ mud motor.
DC: $37,618 CC: $121,450 TD: 1,852 PBTD:

9/6/2004 Day: 4 / Present Operation: Drilling
Wt: 8.4+; Vis: 28; Type: Wtr. Depth: 1899 at Angle 1.25 degree & Depth 2399 at Angle
1.75 degree.
2-1/2 hrs- TlH.
1 hr- W&R 300' to btm.
19 hrs- Drilling.
1-1/2 hrs- Survey & rig service.
DC: $32,274 CC: $153,724 TD: 2,998 PBTD:

9/7/2004 Day: 5 / Present Operation: Drilling
Wt: 8.8+; Vis: 32; Type: Wtr. Depth: 2953 at Angle .75 degree & Depth 3390 at Angle
1degree.
21-1/2 hrs- Drilling.
1-1/2 hrs- Survey & rig service.
1 hr- Rig repair.
Began mud up @ 3700', had 100 bbls seepage.

DC: $23,451 CC: $177,175 TD: 3,962 PBTD:

9/8/2004 Day: 6 / Present Operation: Drilling
Wt: 9; Vis: 35; Wl: 15.2; Type: LSND. Depth: 4112 at Angle 1 degree.
23 hrs- Drilling.
1 hr- Survey & rig service.
DC: $22,946 CC: $200,121 TD: 4,500 PBTD:

9/9/2004 Day: 7 / Present Operation: Drilling
Wt: 9; Vis: 41; Wl: 9.6; Type: LSND; Depth: 4489 at Angle 1.25 degree.
17-1/2 hrs- Drilling.
½ hr- Circ for bit trip.
2-1/2 hrs- TOOH f/ bit 3. IVED
3 hrs- TlH.
½hr-W&R4475'-453T. 5 gy
DC: $32,242 CC: $232,363 TD: 4,938 P :

9/10/2004 Day: 8 / Present Operation: Work Tight Hole 4571, AS&MINING
Wt: 9.4; Vis: 37; Wl: 8; Type: LSND; Depth: 4915 at Angle 1 degree.
17-1/2 hrs- Drilling.
1 hr- Survey & rig service.
3-1/2 hrs- Circ & cond.
2 hrs- Short tripto 4000'. Work tightspot @4571'.

DC: $19,786 CC: $252,149 TD: 5,355 PBTD:

Wednesday, November 10, 2004 Page 1 of



RMA CapBudget#: 322

WALKERHOLLOW UNIT 86 AFE#: 040248
AFE Cost: $800,000

WALKER HOLLOW FIELD COG WI 100 %
UINTAH COUNTY, UT STATUS: A
Drill & Complete A Green River Infill Development Well

9/11/2004 Day: 9 / Present Operation: TlH
Wt: 9.2; Vis: 45; Wl: 7.7; Type: LSND.
1-1/2 hrs- Finish short trip.
1-1/2 hrs- Condition for logs.
4 hrs- TOOH f/ log.
16-1/2 hrs- Log.
1/2 hr- TlH.
DC: $35,140 CC: $287,289 TD: 5,355 PBTD:

9/12/2004 Day: 10 / Present Operation: RDMO
Wt: 9.2; Vis: 40; Wl: 8; Type: LSND. Depth: 5285 @1.5 degree angle.
4 hrs- TlH.
1/2 hr- Drillto TD of 5364'.
1/2 hr- Circ f/ csg.
4 hrs- LD DP.
5 hrs- Run csg.
4 hrs- RU BJ, cmt csg. Lead w/ 200 sxs Lite II,tailw/ 250 sxs 50/50 Poz G. Floats held.
2 hrs- ND BOP. Set slips.
3 hrs- Clean tanks.
Rig released 0600, 9-12-04.

DROP FROM REPORT UNTILCOMPLETION COMMENCES.

DC: $89,651 CC: $376,940 TD: 5,366 PBTD:

10/1/2004 Day: 11 / Present Operation:
Completion Day: 1

MIRU. TlH w/ 4-3/4" bit & 6 3-1/2" DC's. Tag float collar @ 5273'. SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $55,217
DC: $55,217 CC: $432,157 TD: PBTD:

10/2/2004 Day: 12 / Present Operation: Perf DL1A
Completion Day: 2

Drillout FC & thendrilltotopof shoe @5374' SLM. Circ hole clean. TOOH. LD DC's.
TlH to PBTD w/ bit & scraper. Circ hole clean w/2% KCL. TOOH. MIRUWH. Run CBL-
GR-CCL log from 5374' to 300' past TOC which looks to be @ 3860'. SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $91,472
DC: $36,255 CC: $468,412 TD: PBTD:

10/3/2004 Day: 13 / Present Operation: Shut Down for Sunday
Completion Day: 3

Perf DL1A using 4" csg gun @4 jspf & 90 degree phasing from 5342'-5353' & 5360'-
5365'. PU pkr & TlH. PT tbg to 3000 psi. Set pkr @ 5293'. PT csg to 2000 psi. Swab.
IFL-Surface. Swab 2 hrs, recovered 38 bbls, traceoil. Dried up. SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $103,089
DC: $11,617 CC: $480,029 TD: PBTD:

10/4/2004 Day: 14 / Present Operation: Swab DL1A
Completion Day: 4

Shut dn for Sunday.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $103,749
DC: $660 CC: $480,689 TD: PBTD:
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RMA CapBudget#: 322

WALKER HOLLOW UNIT 86 AFE#: 040248
AFE Cost: $800,000

WALKER HOLLOW FIELD COG WI 100 %
UINTAH COUNTY, UT STATUS: A
Drill & Complete A Green River Infill Development Well

10/5/2004 Day: 15 / Present Operation: Set RBP
Completion Day: 5

Tagged FL @1000'. MIRU Halliburton. Pump 1500 gals 7-1/2% HCL w/70 balls.
Treated @ avg psi of 1400 psi @avg 3 bpm. ISIP- 1008 psi; 15 min- 54 psi. Swab.
Swab dry in 3 hrs, final OC 1%. Recovered 42 bbls. 26 BLTR. Rls pkr. TlH to PBTD &
circ 69 out of 70 ball sealers to surface. TOOH. SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $126,662
DC: $22,913 CC: $503,602 TD: PBTD:

10/6/2004 Day: 16 / Present Operation: SD Til Thursday
Completion Day: 6

MIRUWL. Set RBP @ 5335'. Test plug to 2000 psi. Perf Du8d zone using 4" csg gun
@4 jspf & 90 degree phasing from 5310'-5326'. RD WL. TIH w/ pkr & retrieving head.
Set pkr @5194'. Test csg to 2000 psi. Break perfs w/ 2% KCL. Broke @1900 psi.
Pumped into w/1200 psi @6 bpm. Swab. IFL-600'. FFL- 4300'. Rec 53 bbls. Final run
25% OC.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $137,325

DROP FROM REPORT UNTILTHURSDAY - FIRST AVAILABILITYFOR FRAC.

DC: $10,663 CC: $514,265 TD: PBTD:

10/7/2004 Day: 17 / Present Operation: Frac du8d
Completion Day: 7

Shut dn.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $137,985
DC: $660 CC: $514,925 TD: PBTD:

10/8/2004 Day: 18 / Present Operation: Frac Du8c
Completion Day: 8

IFL-2000'. Swab well dry in 3 swab runs. Recovered 18 total bbis fluid. Final cut-2%
oil. MIRU Halliburton. Pump 129 bbls slick wtr pad. Frac well dn 2-7/8" tbg w/ 30,000
lbs 20-40 sd stepped up from 11b-4lb/galstages in 12,640 gal 17 lb/gal gel @avg rate
of 11.8 bpm & avg press of 2700 psi. Max press- 3100 psi. Max rate- 12.0 bpm. ISIP-
1978 psi, 15 min-1420 psi. Tagged all sd w/ SC-46 tracer.TLTR-461 bbls. Wait 1 hr,
open up well,was on a slight vac. RIse pkr, no sand on RBP. Reset RBP @5290'.
Test csg & RBP to 2000 psi. POOH w/ pkr. Perf Du8c using 4" csg gun @4 jspf & 90
degree phasing from 5241'-5260' & 5262'-5274'. TlH w/ pkr & retrieving head. Set pkr
@5130'. Test csg to 2000 psi. Break perfsw/ 2% KCL. Broke @2000 psi. Pumped
into w/ 1400 psi @5.5 bpm. Swab. IFL-surface. Swabbed welldn in 5 runs.
Recovered 31 bbis, final cut 1% oil. SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $224,180
DC: $86,195 CC: $601,120 TD: PBTD:

10/9/2004 Day: 19 / Present Operation: Swab
Completion Day: 9

Swab. IFL-4500', 40% oil. RU Halliburton. Pump 257 bbls slick wtr pad. Frac welldn 2
7/8" tbgw/ 60, 442#20-40 sd stepped up from 1#-4# gal stages in 24,537 gal 17# gal
gel @avg rate of 11.8 bpm & avg press of 2650 pai. Max press = 3000 psi. Max rate =

12.0 bpm. ISIP=1800 psi, 15 min=1407 psi. Tagged all sd stages w/ iridium 192 tracer.
Wait 1 hr after finishing frac then open up well. Well had 100 psi on tbg,flow back 10
bbls KCL. RIse pkr. RIH & rev circ 15' sd off top of RBP. POOH. RIH w/ seating nipple
& notched collar, tag sand @5572', clean well out to PBTD @ 5574'. PU to 5225' w/
SN, start swabbing. IFL 1500', FFL 3500', rec 42 bbl, 1% oc last run. SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $263,760
DC: $39,580 CC: $640,700 TD: PBTD:
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RMA CapBudget#: 322

WALKERHOLLOW UNIT 86 AFE#: 040248
AFE Cost: $800,000

WALKER HOLLOW FIELD COG WI 100 %
UINTAHCOUNTY, UT STATUS: A
Drill & Complete A Green River Infill Development Well

10/10/2004 Day: 20 / Present Operation: Shut Down for Sunday
Completion Day: 10

Tbg-20 psi, csg 20 psi. IFL 2000'. 1st run - 20% oil. Swabbed total of 205 bbis. Final
cut - 1% oil. MIRUWL & run spectra scan for frac trace. SDFWE .

DDC: $-0- CDC: $376,940
Cum Completion Cost: $274,944
DC: $11,184 CC: $651,884 TD: PBTD:

10/11/2004 Day: 21 / Present Operation: Swab
Completion Day: 11

SDFWE .

DDC: $-0- CDC: $376,940
Cum Completion Cost: $274,944
DC: $0 CC: $651,884 TD: PBTD:

10/12/2004 Day: 22 / Present Operation: Run Production String
Completion Day: 12

TP- 25 psi. CP- 30 psi. Swab. IFL-2750'. Swab back 174 bbis. Final cut 10% oil, trace
of sand. FFL-4400'. TlH & tag sand @5371'. PBTD @5374'. Circ sand clean from
well. TOOH. SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $280,798
DC: $5,854 CC: $657,738 TD: PBTD:

10/13/2004 Day: 23 / Present Operation: Set Pumping Unit
Completion Day: 13

TlH wltbg prod assembly. PU pump & TlH w/ rod string. SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $330,121
DC: $49,323 CC: $707,061 TD: PBTD:

10/14/2004 Day: 24 / Present Operation: Fit Sheaves to Unit
Completion Day: 14

Load &test tbg w/20 bbls xysol to 1000 psi. RDMO. MIRU base & pumping unit.
SDFN.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $412,016
DC: $81,895 CC: $788,956 TD: PBTD:

10/15/2004 Day: 25 / Present Operatíon: Producing
Completion Day: 15

Finished setting PU. Tied in gas supply.Turn to production. No tests untildone testing
WHU 85.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $8,250 CC: $797,206 TD: PBTD:

10/16/2004 Day: 26 / Present Operation: Producing
Completion Day: 16

18 hrs: Prod: 1204' FAP.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:
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RMA CapBudget#: 322

WALKERHOLLOW UNIT 86 AFE#: 040248
AFE Cost: $800,000

WALKER HOLLOW FIELD COG Wl: 100 %
UINTAH COUNTY, UT STATUS: A
Drill & Complete A Green River Infill Development Well

10/17/2004 Day: 27 / Present Operation: Producing
Completion Day: 17

24 hrs: Prod: 0' FAP.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/18/2004 Day: 28 / Present Operation: Producing
Completion Day: 18

12 hrs: Prod: 8 BO, 3 MCF, 46 BW. 0' FAP. Dn 12 hrs- Beam switch tripped.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/19/2004 Day: 29 / Present Operation: Producing
Completion Day: 19

8 hrs: Prod: 0 BO, O MCF, 70 BW.0' FAP. Dn 16 hrs-doa.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/20/2004 Day: 30 / Present Operation: Producing
Completion Day: 20

18 hrs: Prod: 20 BO, 9 MCF, 107 BW. 131' FAP. Dn 6 hrs-beam switch.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/21/2004 Day: 31 / Present Operation: Producing
Completion Day: 21

24 hrs: Prod: 17 BO, 15 MCF, 62 BW. O' FAP.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/22/2004 Day: 32 / Present Operation: Producing
Completion Day: 22

24 hrs: Prod: 17 BO, 12 MCF, 49 BW. O' FAP.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/23/2004 Day: 33 / 35 Present Operation: Producing
10/25/2004 Completion Day: 23-24-25

No test.Too muddy to shoot FAP. Put #85 in test.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/26/2004 Day: 36 / Present Operation: Producing
Completion Day: 26

24 hrs: Prod: No FAP taken.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:
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RMA CapBudget#: 322

WALKERHOLLOW UNIT 86 AFE#: 040248
AFE Cost: $800,000

WALKER HOLLOWFIELD COG WI 100 %
UINTAHCOUNTY, UT STATUS: A
Drill & Complete A Green River infill Development Well

10/27/2004 Day: 37 / Present Operation: Producing
Completion Day: 27

24 hrs: Prod: No FAP taken.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/28/2004 Day: 38 / Present Operation: Producing
Completion Day: 28

24 hrs: Prod: No FAP taken.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/29/2004 Day: 39 / Present Operation: Producing
Completion Day: 29

20 hrs: Prod: 10 BO, 9 MCF, 58 BW. No FAP taken.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/30/2004 Day: 40 / Present Operation: Producing
Completion Day: 30

24 hrs: Prod: 11 BO, 7 MCF, 56 BW. No FAP taken.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

10/31/2004 Day: 41 / Present Operation: Producing
Completion Day: 31

24 hrs: Prod: 12 BO, 7 MCF, 56 BW. No FAP taken.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

11/1/2004 Day: 42 / Present Operation: Producing
Completion Day: 32

24 hrs: Prod: No test. No FAP taken. Put #86 in test.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

11/2/2004 Day: 43 / Present Operation: Producing
Completion Day: 33

24 hrs: Prod: No test.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

11/3/2004 Day: 44 / Present Operation: Producing
Completion Day: 34

24 hrs: Prod: No test.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:
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RMA CapBudget#: 322

WALKER HOLLOW UNIT 86 AFE#: 040248
AFE Cost: $800,000

WALKER HOLLOW FIELD COG WI 100 %
UINTAH COUNTY, UT STATUS: A
Drill & Complete A Green River Infill Development Well

11/4/2004 Day: 45 / Present Operation: Producing
Completion Day: 35

24 hrs: Prod: No test.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

11/5/2004 Day: 46 / Present Operation: Producing
Completion Day: 36

24 hrs: Prod: No test.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

11/6/2004 Day: 47 | 49 Present Operation: Producing
11/8/2004 Completion Day: 37-38-39

24 hrs: Prod: No test.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

11/9/2004 Day: 50 / Present Operation: Producing
Completion Day: 40

24 hrs: Prod: No test.Too muddy to shoot FL.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:

11/10/2004 Day: 51 / Present Operation: Producing
Completion Day: 41

24 hrs: Prod: No test.Too muddy to shoot FL.

DDC: $-0- CDC: $376,940
Cum Completion Cost: $420,266
DC: $0 CC: $797,206 TD: PBTD:
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

n 4 a DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
U 1 0 UTSL 066312

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Wa Iker Hollow Unitdrill horizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL 2 GAS WELL OTHER Walker Hollow Unit #86
2. NAMEOF OPERATOR: 9. API NUMBER:

Citation Oil & Gas Corp. 43-047-356 Op
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 690688 Houston STATE TX ZIP 77269 (281) 517-7186 Walker Hollow Green River

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2085'TWL & 3541' FSL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 1 07S 23E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Perf and Fracture
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Stimulate.

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Citation Oil & Gas Corp. requests permission to perforate and fracture stimulate the Du5b and the Du5c in the above named
well with the attached procedure.

RECEIVED

DIVOFOIL,GAS MINING

NAME(PLEASE PRINT) Bridget Lisenbe TITLE Regulatory Assistant

StGNATURE DATE 3/18/2005

Utah Division of ederalApprovalOfThisoc o Oil, Gas and Mining ActionisNecessary

(5/2000) (See Ins ctionson :)



WHU 86 -- Procedure to OAP in D5b and D5c. 3-4-05

1. MIRU. TOH with pump. TlH with tbg to check for fill. TOH.

2. Roundtrip bit and scraper to ±4900'. TIH with RBP, set at ±4820' KB.

3. Displace hole with 2% KCl. Test RBP and csg to 2500 psi. TOH.

4. RUWL with full lubricator. Perf DuSc 4750' --4758', 4 spf. Perf Du5b 4708' -- 4718', 4 spf.

Use 4" guns, 90° phase; perfs relative to Baker Hughes Compensated Z-Densilog/CNL of 9-10-

04. RDWL.

5. TIH with treating pkr and retrieving head to ±4650' KB. Set pkr, test annulus to 1000 psi.
Acidize Du5b and Du5c with 1500 gal 7-1/2% HCl with additives and 100 RCN balls. Max
pressure is 2500 psi. Surge balls off. Swab back until clean. TIH with pkr through perfs. Re-

set pkr at ±4650' KB. Test annulus to 1000 psi.

6. Frac Du5b and Du5c with 50,000 lbs sand in gelled water. Specific design will be provided
prior to the frac.

7. Flowlswab back until clean. Retrieve RBP, TOH.

8. TIH with production string as follows:
OPMA with EOT ±5347'
3 jts tail pipe
Mother Hubbard
1jt
SN landed at ±5168'
16jts
TAC landed at ±4680'
tbg to surface

Run same pump and rod design as presently exists.

9. RDMO,



Citation Oil & Gas Corporation - Walker Hollow Unit #86
Wellbore Diagram - Present Status

Date: 2-25-05 BC

Ground Elevation = 5228'
RKB = 5243'
KB = 15' Surface Location

7 1/16" X 50X)f Welll ead 3541' FSL & 2085' FWL
SE/NW Section 1- T7S- R23E

Hole Size Uintah County, UT
= 12 1/4" y -

8 5/8" 24# J-55Csg @ 416' cmt'd Wl225 sx 8-04

Tbg 10-04: 158 jts 2-7/8" 6.5-lb J-55 8rd
TAC landed at 5133' KB
1 jt 2-7/8" 6.5-lb J-55 8rd

TOC @ 3860' SN landed at 5168' KB

(CBL - 10/04) 1 jt 2-7/8" 6.5-Ib J-55 8rd
Mother Hubbard, intake at 5203' KB
3 jts 2-7/8" 6.5-lb J-55 8rd
30' OPMA, bottom at 5347' KB

Hole Size Rods 10-04: 1-1/2" x 30' polished rod

= 7 7/8" 2', 6',6', 8' x 1" D ponies
58-1"D
67 -7/8" D
70 - ¾" D
10-1"D
2-1/2" x 1-3/4" x 16' x 20' RHAC with grooved plunger

Green River

Du8c: 5421' -- 60', 5262' - 74',
4 spf, frac 10-04

Du8d: 5310' - 26',
4 spf, frac, 10-04

DLla: 5342' - 53' & 5360' - 65',
4 spf, acid, 10-04

5 1/2" 15.5# J-55 Csg @ 5374' cmt'd WI450 sx 9-04

TD = 5364' (per drilling report, deeper per completion



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

71 DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTSL 066312
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to UTU66837A Wa Iker Hollowdrillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL

OILWELL GAS WELL OTHER $Ì ( 8. WELLNAMEand NUMBER:

O I Lll Walker Hollow Unit 86
2. NAMEOF OPERATOR: 9. API NUMBER:

Citation Oil& Gas Corp. 4304735607
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P.O. Box 690688 crrv Houston TX zi,77269 (281) 517-7194 Walker HollowGreen River
4 LOCATIONOF WELL

FOOTAGES AT SURFACE: 3541' FSL &2085' FWL COUNTY: UinÍSlÈ

QTRIGrR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 1 7S 23E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willM CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING O PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Add perfs and
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Stimulate

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MIRU and TOH with rods, pump and tubing. TIH - tagged fill @5362';PBTD - 5373'. TlH with bit and scraper to 4910' and
RBP @4820'and circ'd clean with 2% KCI. Perf'd 4708' - 4718' and 4750' - 4758' using 4" casing gun, 4 spf and 90 degree
phasing. Set pkr @4648'and tested casing to 1000 psi. MIRU and pumped 1500 gals 7.5% HCIwith 100 1.3 balls pumped
evenly throughoutjob. Rec'd 11 bbls and swabbed to 1900'- encountered wax and circulated hole with 2% KCI. Ran wax
knife to 4500' and pumped 15 bbis KCI pad, 143 bbis slick water pad and frac'd with 47M# 16-30 sand stepped up from 1# - 4#
per gallon stages throughoutjob in 12,640 gals 25 ppg gel. Well back on production 4/13/2005.

RECEIVED
APR25 2005

DNOFOIL,GAS&MNING

NAME(PLEASE PRINT) Debra Harris TITLE Production/Regulatory Coordinator

SIGNATURE DATE 4/21/2005

(This space for State use only)

(5/2000) (See Instructions on Reverse



STN OF UTAH FORM 9
' i DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS ANDMINING 5. LEASEDESIGNATION AND SERIAL NUMBER:

UTSL 066312

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells, or t° UTU66837A Walker Hollow

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL formfor such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER Walker Hollow Unit 86
2. NAME OF OPERATOR: 9. API NUMBER:

Citation Oil & Gas Corp. 4304735607
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. Box 690688 CITY Houston STATE TX zie77269 (281) 517-7194 Walker Hollow Green River
4. LOCATION OF WELL

FOOTAGES AT SURFACE: $$ .. 1085 FWI COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN: SENW 7S 23E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZ.E DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Retrieve RBP and

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION EGÍUfD ÍO prOduction

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinentdetails includingdates, depths, volumes, etc.

Citation Oil & Gas Corp. requests approval to retrieve RBP and commingle unitized Green River perforations per the attached
procedure.

NAME (PULREEASEP TDIATE Prod/uc0tion/Regulatory Coordinator

(This space for State use only)

Oi as ng
RECEIVED

Date: ('3 3
FederalApprovalotThisDECO92005

(5/2000) I 9nn19nuornocire



Walker Hollow Unit #86

December 6, 2005

Work Over Procedure:

Comments: 1.Will have to hot oil/water to get tools down. (Known paraffm issue)

Objective: Retrieve RBP and commingle production 5b, 5c, 8c, 8d and Dlal

1. MIRUSU. Unseat pump and TOOH w/ rods and pump.

2. ND Tree. NU 3M BOP's. Release TAC at 4585'. RIH Release RBP and TOOH
w/ 2-7/8" tubing and RBP, standing back.

3. RIH bailer to 5364'.

4. TIH with tubing and set TAC at 5200'.

5. ND BOP's. NU tree.

6. TIH w/ rods and pump and hang well on. RDMOPU.

7. Return well to production and place on test.

List of Citation Contacts

Foreman Robert Eye Cell: 435.790.4406 Home: 435.781.4147

Lease Operator Shane White Cell: 435.621.1441 Home: 435.781.0561

Engineer Chad Stallard Cell: 713.249.4671 Office: 281-517-7527

RECEIVED
DECO9 2005

1 DIV.0F0lL,GAS&



Citation Oil & Gas Corporation - Walker Hollow Unit #86
Wellbore Diagram - Present Status

Date: 12-02-05 CSS

Ground Elevation = 5228'
RKB = 5243'
KB = 15' Surface Location

7 1,16" X 50 10f Welll ead 3541' FSL & 2085' FWL
- SE/NW Section 1- T7S- R23E

Hole Size Uintah County, UT
= 12 1/4"

8 5/8" 24# J-55 Csg @416' cmt'd Wl225 sx 8-04

Tbg 10-04: 14l jts 2-7/8" 6.5-lb J-55 Brd
TAC landed at 4585' KB
l jt 2-7/8" 6.5-lb J-55 8rd

TOC @3860' SN landed at 4619' KB

(CBL - 10/04) ,
' 1jt 2-7/8" 6.5-lb J-55 Brd

Mother Hubbard, intake at 4654' KB
l jts 2-7/8" 6.5-lb J-55 Brd
30' OPMA, bottom at 4733' KB

Hole Size Rods 10-04: 1-1/2" x 30' polished rod

= 7 7/8" 2', 6',6', 8' x 1" D ponies
55-1"D
65 -7/8" D
52-¾"D
10 - 1" D

Green River 2-1/2" x 1-3/4" x 16' x 20' RHAC with grooved plunger

Du5b: 4708' -4718',

-=-- --·=.- 4 spf, frac 03/05

Du5c: 4750' - 4758',
4 spf, frac 03/05

RBP @4820'

Du8c: 5241' -- 60', 5262' - 74'
4 spf, frac 10-04

Du8d: 5310' - 26',
4 spf, frac, 10-04

DLla: 5342' - 53' & 5360' - 65',
4 spf, acid, 10-04

.---

' 5 1/2" 15.5# J-55 Csg @5374' cmt'd Wl450 sx 9-04

TD = 5364' (per drilling report, deeper per completion



Citation Oil & Gas Corporation - Walker Hollow Unit #86
Wellbore Diagram - Proposed Status

Date: 12-02-05 CSS

Ground Elevation = 5228'
RKB = 5243'
KB = 15, Surface Location

7 lil6"X ¾00f Welll ead 3541' FSL & 2085' FWL
SE/NW Section 1- T7S- R23E

Hole Size Uintah County, UT
= 12 1/4"

8 5/8" 24# J-55 Csg @416' cmt'd W/225 sx 8-04

Tbg 10-04: 141 jts 2-7/8" 6.5-lb J-55 8rd
TAC landed at 4585' KB
l jt 2-7/8" 6.5-lb J-55 8rd

TOC @3860' SN landed at 4619' KB

(CBL -- 10/04) 1 jt 2-7/8" 6.5-lb J-55 8rd
Mother Hubbard, intake at 4654' KB
l jts 2-7/8" 6.5-lb J-55 8rd
30' OPMA, bottom at 4733' KB

Hole Size Rods 10-04: 1-1/2" x 30' polished rod

= 7 7/8" 2', 6',6', 8' x 1" D ponies
55 - 1" D
65 -7/8" D
52-¾"D
10-l"D

Green River 2-1/2" x 1-3/4" x 16' x 20' RHAC with grooved plunger

Du5b: 4708' - 4718',
4 spf, frac 03/05

Du5c: 4750' -4758',

4 spf, frac 03/05

Du8c: 5241' - 60', 5262' - 74',
llIV 4 spf, frac 10-04

Du8d: 5310' -- 26',
4 spf, frac, 10-04

DLla: 5342' - 53' & 5360' - 65',
4 spf, acid, 10-04

-

' 5 1/2" 15.5# J-55 Csg @5374' cmt'd Wl450 sx 9-04

TD = 5364' (per drilling report, deeper per completion



UNITED STATES FORM APPROVED

DEPAIMENT OF THE INTERIOR / OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: March 31, 2007

WELL COMPLETION OR RE COMPLETION REPORT AND LOG 5 LEASE DESIGNATION AND SERIAL NO.

UTSLO66312

la Type of Well Oil Well Dry Other 6 INDIAN ALLOTTEE OR TRIBE NAME

b Type of Completion New Well Workover Plug Back Diff Resvr

7 UNIT AGREEMENT

Other UTU66837A Walker Hollow Unit
2. Name of Operator 8 ËARM OR LËASÍlNAME

Citation Oil & Gas Corp. Walker Hollow Unit 86
3. Address 3a. Phone No. (include area cok) 9 API WELL NO.

P.O. Box 690688, Houston, TX 77269-0688 (281) 517-7194 43-047-35607
4. Location of Well (Regrt location clearly ami in accordance with Federalregirements)* 10. FIELD NAME

At surface WalkerHollow (Green River)
3541' FSL & 2085' FWL; SE NW ll. SEC. T, R, M., OR BLOCK AND SURVEY

At top prod. Interval reported below
OR AREA .-

12. COUNTY OR PARISH 13. STATE

At total depth Uintah Utah
14 Date Spudded 15. Date T.D. Reached 16. Date Completed 17. ELEVATIONS(DF, RKB, GR, etc.)*

9/3/2004 Added perfs4/13/2005 D& A Ready to Prod 5228' GR; 5243' RKB
18 Total Depth: MD 5374' 19. Plug back T.D.: MD 4820' 20. Depth Br3ge Plug Set: MD 4820' RBP

TVD 5374' | TVD 4820' TVD 4820' RBP
21 Type Electric & other Logs Run (Submit a copy of each) 22. Was well cored? No Yes (Submit analysis)

Previously submitted by logging company Was DST mn? No Yes (Submit report)

Directional Survey7 No Yes (Submit copy)

23 Casing and Liner Record (Report all strings set in well)
No of Sks. & Type of

Hole Size Size/ Grade Wt. (#lft.) Top (MD) Bottom(MD) Stage Cementer Depe Cement Slurry Vol (Bbl) Cement Top* Amount Pulled

12-1/4" 8-5/8" J55 24# 0 401 225 sx "A" 48 0 N/A
7-7/8" 5-1/2" J55 15.5# 0 5366 450 sx Lite/G 330 3860' N/A

24 Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2-7/8" 4733'
25 Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Inteval Size No. of Holes Perf Status

A) Green River 4708' 5365' 5241' - 5365' 4 64 Isolated by RBP @4820'
B) 4708' - 4758' 4 72 Producing
C)

D)

27. Acid,Fracture Treatment, Cement Squeeze, Etc.

Depth Interval Amount and Type of Material

4820' Set RBP to isolate lower Green River perfs
4708' - 4758' Acidized with 1500 gals 7.5% HC1 with 100 BS ÛËÛÜS gggg

DNOF0lt, GAS&MIMW
28. Production- Interval A
Date First Test Date Hours Tested Test Oil Bbl Gas MCF Water Oil Gravity Gas Gravity roduction Method

Produced Production Bbl Corr. API

4/15/2005 4/18/2005 24 4 33 243 97 26 N/A Pumping
Choke Size Tbg. Press Csg Press. 24 Hr. Rate Oil Bbl Gas MCF Water Gas: Oil Ratio Well Status

Flwg. Bbl

N/A 230 530 N 33 243 97 7364 Producing
28a. Production- Interval B
Date First Test Date Hours Tested Test Oil Bbl Gas MCF Water Oil Gravity Gas Gravity Production Method

Produced Production Bbl Corr. API

Choke Size Tbg. Press Csg Press. 24 Hr Rate Oil Bbl Gas MCF Water Gas: Oil Ratio Well Status
Flwg. Bbl

SI N
* See instructionsand spaces foradditional data onpage



28b. Production- Interval C
Date First Test Date Hours Tested Test Oil Bbl Gas MCF Water Oil Gravity Gas Gravity roduction Method

Produced Production Bbl Corr. API

Choke Size Tbg. Press Csg Press. 24 Hr Rate Oil Bbl Gas MCF Water Gas: Oil Ratio Well Status

Flwg. Bbl
SI

28c. Production- Interval D
Date First Test Date Hours Tested Test Oil Bbl Gas MCF Water Oil Gravity Gas Gravity roduction Method

Produced Production Bbl Corr. API

Choke Size Tbg. Press Csg Press. 24 Hr Rate Oil Bbl Gas MCF Water Gas: Oil Ratio Well Status

Flwg. Bbl
SI

29. Disposition of Gas (Sold, used forfuel,vented, etc.)

30. Summary of Porous Zones (include Aquifers): 31. Formation (Log) Markers:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth
interval tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Top
Formation Top Bottom Descriptions Contents, Etc. Name

Measured Depth

Green River 4708' 5365' Oil/Gas/Water Green River 4708'

32. Additional remarks (include glugging procedure):

March, 2005: Set RBP @4820'to isolate Green River perforation 5241' - 5365' and opened additional Green River perfs

4708' - 4758'. Acidized new perfs and left RBP in well. Well returned to production 4/13/2005.

33. Indicate which items have been attached by placing a check in the appropriate boxes:

OElectricill Mechanical Loga (l.full set required) Geologic Report DST Report Directional Survey

OSundry Notice for plugging and cement verification C¾s

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print) Debra Harris y Title Production/Regulatory Coordinator

Signature Date 6-Dec-05

Title 18 U.S.C. Section 1001 and Title 43 U.S C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent

ststements or representations as to any matter within its jurisdiction.
(Form 31604, page
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